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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCNEAUIE D)...oovvvvvvraceirrisiceriieesisecsssesssssessssssesssesssssssesssssessssssssssssssssns | sevesseens 1,286,837,236 [ ...coovrrercrerieerirnseceinns [ e 1,286,837,236 | ........... 1,088,356,127
2. Stocks (Schedule D):
2.0 Preferred SIOCKS. ...t ssesssesssensssns | sessiessssessssnssinesssnssies | snesssssssenssnsssnssenssens | s (U R
22 COMMON SEOCKS......rveveueeeesseeeessrersssnesessseessssesssssssssssssesesssssssssesssssssssssssssssness | seesssssseeees 847,688,594 | ....ovvverrreererniirrreenns | e 847,688,594 | .......oconne. 868,034,807
3. Mortgage loans on real estate (Schedule B):
3T FIISEIENS ..ottt stnssnnies [ st | et | o (U O
3.2 Other than firStIIENS.........c.eeerrercreersse s esssseees | nsessessssssssnessesssnssses | onssssesssmnesnssssnsssesssens | ooesesessnsessessesssnenss (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES).....vvcveiversrscieisisessessssesse e sstes s ssssssse s s st s sssbessessessssssssssessessns | stssssssessesissssssssesessssessens | svsessesssssssessesssssssessessssens | seveesessesesesssssssessessssed (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....vvveivrsricisesisesessssessessessstes s ssssssse s s st s sssbessesssssssssssssessessns | stssssssessesssssssssesesssssssess | ansesissssssssessesssssssessessssens | seseesessesesesssssssessessssed (01 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES).....cooveerierrieesieeieiretesiesieses [ eerirsiesisseesesisessesisses | erereesiesesssissessssssesenssnss | ervesvssssesississessss s (01 O
5. Cash ($.....1,751,163, Schedule E-Part 1), cash equivalents ($.....23,430,520,
Schedule E-Part 2) and short-term investments ($.....51,378,310, Schedule DA)........... | cccceecreerneae. 76,559,993 | ..ooeeveieeeeeeeeeeeees | e 76,559,993 | ............. 105,730,988
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvveererireiererieieteseesesssessssessssssens | ceveresssssessssssessessssesseses | esseresissesesssssssssssessnss | seesssssssssessssssessesessenes (01 O
7. Derivatives (SChEAUIE DB).........cccueieiiieieicicieisie st sse s ssse st s ssssesses | evsesssssssessessssessesssssssesses | sessesesssssssessssssssssessessesns | sressessssessessssssessesssenes (01 R
8. Otherinvested assets (Schedule BA)
9. Receivables for SECUMLIES............ccuuviiciieiieiieisir s
10. Securities lending reinvested collateral assets (Schedule DL)...........coceevveveeeveveeieeene [ coveieiieienas 19,839,273 [ .ovovveeeeveeeieereereees | e, 19,839,273 |..cvvvvvveee. 27,677,864
11.  Aggregate write-ins for iNVEStEd SSELS........ccveiiiiiiieiecesie e | e eseenes 0 i 0 e 0 ] e 0
12. Subtotals, cash and invested assets (LINES 110 11)......cccoevveueeeverceeesieeeeseeeeeeeenes | e 2,236,096,127 | v (V)N I 2,236,096,127 | ........... 2,090,599,786
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cceeveverrreieierircieieiis | ettt iens [ eeveesiesiesieesiesesssesiesesis | evesssssssesses e (U1 R
14, Investment income due and @CCIUEM............c.ccueiuiecvecveerieeseietee et ssesens | eeseneesnsienas 12,305,906 | ...ocoooveerrrrererererrereeenes | v, 12,305,906 |........co....... 11,014,020
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ceoveeveeee 113,893,327 | ..covvrvierae 1,439,576 | .............. 112,453,751 | oo 115,647,344
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccreiees | eevernrinrinenrinensiesineenes [ enrereeneensneisessnssesnnes | cevnrerssesnsesseesssseneennd (01 U
15.3  Accrued retroSpPECtive PrEMIUMS........ciuierreierrieieiessessssesseessssssesessssssessessessssens | sessesssssssessessssessesssssssesses | sessessessssessessesssssssesessnsns | sressessssessessessnsessesesnes (01
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.curverrrvireermereserieessessiessssssins | coeessessseenes 91,468,131 [ ..o | 91,468,131 [ .ocvvreveneee 101,259,380
16.2 Funds held by or deposited with reinsured companies............ccevvevevevereeriereens | e 49,236 | ..o | e 49,236 | .o 42,632
16.3 Other amounts receivable under reinSUraNCe CONMTACES............cwveurreerreeresnerinens | rervieerincrirssinereeeniees [ eerenessmssnesessssesessenns | eeeesnerseessesssessneseons (U1 PO
17. Amounts receivable relating to UNINSUTEd PIANS..........c.evruririnrirrrinrreineseseisensenees [ e | eereessnsnsisensnsessssens | ceeeereeeesssensenesssesneeees (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon............ccccecceee | veververieieeseieiisissieies [ | e (01
18.2 Net deferred tax @SSEL. ...t
19. Guaranty funds receivable or on deposit
20. Electronic data processing equipment and SOfWAIE...........cocorrurrrrerreneireirnireeneeseeneees | reeeeireiseesessseseessesessseenes [ cneereeessesensssessssnsesssnnes | seseneersssnesnsessesesssssnnen (01 U
21. Furniture and equipment, including health care delivery assets (§.......... 0)ereieirsieeenes | eerereriereeesese s [ e | e (01 [OOSR
22. Net adjustment in assets and liabilities due to foreign exchange rates...........coevveene e [ | e (01 OO
23. Receivables from parent, subsidiaries and affiliates...........c.covrreverererceeesesieeeseeeies | eeeveeieeenins 71,023,418 | .o | e 71,023,418 | ..o 2,690,564
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | ceerreireieenessieesssssineees | eereenesssssessessssenssnssnnes | sesessessssessneiessessseseean (01 U
25. Aggregate write-ins for other than invested assets...........ccccvceerecereesieeeseeseieens Lo 5,312,595 | oo (U I 5,312,595 | 5,877,476
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCounts (LINES 1210 25).......curvemeeereermeeeneriseesiesseesssessssesssesessesssssssssssssssssnes | seseeseseen 2,530,157,246 |.....ccoovvvrnnc 1,439,576 | ........... 2,528,717,670 | ........... 2,327,144,249
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccoe. | corvreereriereesieieiresiens | eveerisieesesseesisssesessiesens | ceveeresesssssessseseseenad (01 T
28. TOTALS (LINES 26 NG 27).......cocvereeereeereeriierieeessseeesseresseessssessssessssessssssssssssssesssssssnns | soneeesees 2,530,157,246 |.......c.ccoeene.. 1,439,576 | ........... 2,528,717,670 | ........... 2,327,144,249
DETAILS OF WRITE-INS
0 OO OO OO OO OO PP OOT VDTS OOOTESORTEURY DUSUOTOT OSSR ROTTUUPR) DEOOTSOOTOTTSOTSOR) ITEOTTROOT OO 0
1102, et est ettt | sesinesstssnnnss s nsnsstennnssnns | rrnesssinnssstenensssnnsstnes | sereneses st 0
1103, ettt ees ettt s st nbs s | sbsinessti s nss s nessstnnnnsnns | rrneesssnessst st ssnsstnes | seeeeeses st (U OO
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccovvimernciones | corvneineineinernesieind (U [ R RN (U [P (U [P 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVE)........cocvvvveevereriererieereeeeerenee Lo (U (U [V I 0
2501. Equities and Deposits in Pools and ASSOCItIONS............c..cuviieiieriesiniiissiissiessiiniens | corveenessiensienees 350,000 | ..o | e 350,000 350,000
2502. Accounts Receivable State Tax REfUNDS.........cc.ovrevucrireecrirereriscresieseseessns | ereseesnennneeennns 994,963 |....vvvrerrerrerrerrenienns | e 994,963 720,034
2503. Cash Clearing ACCOUNTS.........cccuiuiurirerieieiseiesie sttt sss s ssssssessesnes | evsessssesessenns 3,967,632 | ..o | e 3,967,632 |..covverirrrnnn 4,807,442
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccooenevnevcnecenns [ v 0 [ o (U1 [P (U [P 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @D0VE)......couvireuisrieenisrsissssienssssiinns | covreessiiens 5,312,595 | oo 0] e, 5,312,595 [..coociiiinicieen. 5,877,476




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, LiN€ 35, COIUMN 8)........ciiiiicieiesiseieissts ettt sttt sttt en s sen s ssntns | avsessssssssansas 397,070,652 | ..ovvvvrrerrennns 367,576,922
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........c.coevvvrrereineneirerinenens | cvvvrreiresiesinennns 9,699,733 | v 540,793
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......ccviiiiiiiinriiesiesse e sessstes s ssessss s essssssssssssessssssessessnss | sessessessossssseses 50,319,026 | ...oovvevvrrrnnns 49,704,664
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES..........cccveueiiirieineesssee et sessessas | sressesssssessssssssssessessssssessns | sssesssssssssssssssssessessssssssesens
5. Other expenses (excluding taxes, ICENSES AN fEES).........ccviieiericreeee sttt tes s ses s ssssssssssssensens | evesissessesssnsesens 303,259 | v 4,544
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ovevcrrirveieieseeseiee st sesses s sssssssnees | sessersisssssesssnnead 6,257,586 | ...cvvvrrrrereinn 7,376,318
7.1 Current federal and foreign income taxes (including $.....14,536,000 on realized capital gains (I0SSES))..........vvverrrerrrrreirmrrsrirerensns | coveresrssensensen 65,606,592 | ..vecvrrriinn 47,650,178
7.2 Net deferred taX lIaDIlIEY....... ..o sttt | eebsnni s 70,072,000 | ..ooovverreerenne 59,770,000
8. Borrowed money§$.......... 0 and interest thereon §.......... 0T PSP DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....57,401,218 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE).........cvvviveievicreeeieeerese e ssanes | evvesesssssssenes 355,485,174 | covvvvvvvernns 354,772,212
10, AQVANCE PIEMIUM.....oveiiiveieesetcees ettt st sses et s e b s s s s st et b s s s s b e b b s s sse st st esses st s s s bas s s sassessnsstessessssassessnssssnsassessns | stessessessessesissessessssssssssssnsnns | sesessessessesessnsssasssesnsesaessesas
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. .....o oot | eressees s st st | eres st
112 POICYNOIETS. .....oooeeeeeeceiaiesi st neni s | erensensssesneseesees 208,516 | .eoovvverrirrrrrcnenns 200,171
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........c.evrvivrirerercieieie et s st ssssessesssssssessesnses | evesssssssssesens 110,394,238 | ....cocverenen. 121,260,320
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).......c.ciiiiieeiereeeseeereesisssssessssssseseses | coerissssssesisssssessssessessssssssssns | sevessessesssssssssssessessssssseseses
14, Amounts withheld or retained by company for aCCOUNE Of OLEIS........c..vuririrririnrsre st ssssnsnnns | sevsessessssssesssnennenns 530,370 | oovvrreerrrieiens 539,212
15.  Remittances and iteMS NOt AlIOCALEM.............cuuevueiiiriieieicctee ettt sttt es e sen s saesasssntessens | seeseesesssssessesnsnees 396,349 | oo 538,856
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 8)..........ccovrririeninrreiinensssisessessessssssssessssssssssssssessns | sonssssssesssssssenens 8,409,098 | ..covvrvrrririrns 9,522,545
17.  Net adjustments in assets and liabilities due to foreign EXChanQe FALES..........cc.cvveveicieeeieiceeeee et ssssssenes | svesesssssnsaesinnas 17,393,576 | oo 7,531,549
18, Drafts OUSTANGING. ... .vurvreverereiseiie ettt s s
19. Payable to parent, subsidiaries and affiliates...
20, DEIVALVES. ....oovvorerreriesessieiiesessisessessss s esesss s ssestess e ss st s ss s s 888888888282 R £ R st R st n e
271, PaYADIE fOr SBOUMEES. .......cveveevecreeie ettt sttt sttt ettt s bbb st s s b st st besaes s sasssnasnaes | evsessssstessesnsanes 3,549,351 | oo 90
22, Payable for SECUMHES IENAING.......c.evcvereieeieierie ettt ettt sttt s st a st s s s b st s s benssnaenas | evsessssessnsaesanes 19,839,273 | ovevereverae 27,677,864
23.  Liability for amounts held Under UNINSUMEA PIANS.........cc.rurirririrenririsississee s ssesssssssssssssssssssessesssssssssessssssessassssssssessessessessassns | sssessessssssessssssnsessessassnssesss | sesessssssssnssessnssnssesssssnssessns
24. Capital notes $........... 0 and interest thereon §$......... OO OO (OO
25.  Aggregate WHite-iNS fOr ADIIES. ........c.cvcvcieecieeic ettt bbb s st es st sas s santens | sesississesssassanes 15,533,108 | .o, 10,406,818
26. Total liabilities excluding protected cell liabilities (LINeS 1 through 25)............veeerrenrereneenrieseeeseesesessssssesssessssesssssssnnes | eeeseesseneens 1,131,067,901 | oovvoeveernnee 1,065,073,056
27, Protected Coll IADIES. ........vvurerrieciiiriciiii ittt nies | ebstnt s | cereens e
28.  Total liabilities (LINES 26 @NA 27).......cc.crerrreererereeeieeeseeiesseesssesssssssse s ssess s sesseessssessssess st sssssssssessssessssssssssssssssssesssssssssesssssssnns |_sssssssssseens 1,131,067,901 | ..oooovvvrennnes 1,065,073,056
29.  Aggregate write-ins for SPECIal SUMPIUS FUNAS.........c.uvurirriiecirrieie ettt sttt ettt es st ssessantas | eesessesssnssessassnsssnssessanssnesn (01 SRR 0
30, COMMON CAPIAI STOCK. ......cvuiviiveieeictiieie ettt bbb bbbt bbb b a bbbt en s st nses e sansans | eveesssastessesnsanes 4,000,000 | ..ocooerererrernnes 4,000,000
31, Preferred CAPItAl SLOCK. ........c.cciuiveiciciie ettt ettt bbbt bbb bbbttt benaenens | ebeesenaestesesentnes 7,250,000 | .cocverrriierenns 7,250,000
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS............curiiiriiririeiice ettt sttt ssssssees | eesestesssesessesssssssssesssntsnean (01 OO TRR 0
33, SUIPIUS NOTES ... eueeiecie sttt sttt E 824 s e s st s s st ensentens | Sbsessestent et st et st nrenna
34, Gross paid in and CONHDUIEA SUPIUS........c.cveveeieiiieic ettt sttt bbb ssssassenannas | oevae ..270,210,661
35.  Unassigned funds (surplus).............. ..1,116,189,108
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) -t eeee ettt ettt ettt ns et ss st tns | seesestent st st st et es s st st s st | Seesentene ettt nnen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ettt ente | rnmes st s s st sens st sennens | frentens e ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LIN€ 39)........cceieiireiciicieieecsesse et sssessens | ererssessanens 1,397,649,769 | ................ 1,262,071,193
38, TOTALS (P 2, LINE 28, C0L. 3)....cuuverurerererreiesiecesneeeiseeeseeesseesssesesseessssessseessseessssesssseessssesssssssssessssessssssssasssssesssnsssnassssssssssesssnsses | aveseeeseneens 2,528,717,670 | ....ocovnnvnn. 2,327,144,249
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAGE..........cciiriiiiiiiniriirereerr bbb | sebeesise ettt 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........uuuureruiimeiiieisiisisesssie e ssssssnssssessesssssssssssssesssnsssnssnes | ssseesssssssssnsees 15,533,108 [ ..o 10,406,818
2907, ettt n et | renetiee sttt nents | ettt
2002, ettt R R84 £ER Rt n et | reeetiee st eent et nent s | et
2003, ettt R R RS RS R Rkttt | retetene sttt nent s | et
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE..........ccuuiiriiiiiiirriere st sbienias | sebesesi bbbttt 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 H0OVE).........ccviuiuiiiieiiiecteieieieiseeteeeeeteteeessesseesseeessessesssessesessssessssssesssesesssesessns | essesesssessesessesessssesesssnesenas (1 R 0
320, RS ERE R Rkttt | retstene sttt nent s | e
3202, R R Rkttt | reteti ettt | et
3203, RS E £
3298. Summary of remaining write-ins for Line 32 from overflow page..
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0VE).........ouoviueiiicieieecteieeeeee ettt esesae s s s bsneeaesnsesssseaesenssseaessnsesnans




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Line 35, COIUMN 4).........ccuiviieieeieseess sttt sttt ssssssssssssessassans | sresssssssssssessnens 385,918,761 |..coovevervrrrernns 387,503,031
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7)....c.vueiirieiiiissieiesssiseiissiesss s ssessssssssssesssssssessssssessessssssessassssssesssssessasssnss | siessssssssssssessnsns 188,681,219 | .ocvvvcrerreernns 184,220,186
3. Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......ovuiverveirieeieiieee ettt ssssesse s ssessssssessssssessesnss | sversessesissessessesenns 13,873,848 [ coooveverecn 11,687,477
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2)... ..101,408,474 ..108,302,550
5. Aggregate write-ins for Underwriting AEAUCHIONS. ...........c.vuiieevriicteees ettt sassse s sssses s senas s ssssnnes | erssssssssssssssssnssnsessesssensssaes [0 OO 0
6. Total underwriting deductions (LINES 2 thrOUGN B).......c.vuiieevciiireieiieeess ettt sses b sses s sssssssssssssssenas | sverssssesinsssessenes 303,963,541 | oo, 304,210,213
7. NetinCome Of PrOtECEA CEIIS........c..cvevieieicictse ettt sse s es s ssessssssessesessnsessesses | essssssessessssassesssnssssssssssnssnsens | crissessessssnsessessessnsassensesnsassses
8. Net underwriting gain (loss) (Line 1 MinUS LINE 6 PIUS LINE 7)......vvueveeveriereieicetectese sttt sssessssss s ssesssssssesssssnss | svesssssesssessessesenss 81,955,220 | .ovcvvrerererreinnns 83,292,818
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......cvecvceeeeieeeeeessesesesesiese s ssissssssssens | evvevssresissessessssenns 54,321,123 | oo 52,743,964
10. Net realized capital gains (losses) less capital gains tax of $.....14,536,000 (Exhibit of Capital Gains (LOSSES)).........cocureveeree | corerrrsrenrrsreannes 26,994,770 26,960,508
11, Netinvestment gain (I0SS) (LINES 9+ 10).......cvieiiiiiereiieteeesce ettt ss s sss st ssa s s es s sssssses e ssssessnsanss | sveesessessssssenssseess 81,315,893 79,704,472
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged Off $.....82,357).......ccurrrecieeieeree e
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins for MiSCEIANEOUS INCOME..........civuiiiiiieieieieete ettt sse s snns | sresssssssessesssssssessesanes 484,608 | ..o 157,857
15.  Total other income (LINES 12 thTOUGN 14)........c.vueiueiciceiee ettt st ss st nse s sensns |_ssessssssessessssensessesaes 402,251 | oo (34,505)
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15) . ...163,673,364 ...162,962,785
17, DiVIAENdS t0 POICYNOIABTS. .......ovevecveeeiee ettt s st b sttt s s e st sttt es s bnsssaesanes | enssssesssssnsansesnsnanes 409,823 | 399,850
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17)......c..cviuiueieiieieeesieiese ettt ettt b s ssesse st s ssssensessssnsans | siesisssssessesssanses 163,263,541 | .ocvivereiernn 162,562,935
19.  Federal and foreign inCoOmMe taXES INCUITE. ..ottt bbbt b s sses st ssestssaes | sbisssssssssassssssssans 44,124,633 38,148,219
20. Netincome (Line 18 MiNUS LiN€ 19) (10 LINE 22).......cooiuiieieeiiieieieeiee ettt st sses s ssss st st sses s ssessnns | eveessessensesseeneas 119,138,908 124,414,716
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColUMN 2)..........c.cccveuereerereeeerrereseesseieenes | cevvveiesieeieeinns 1,262,071,193 ...1,034,098,207
22. Netincome (from Line 20)...... ...119,138,908 124414716
23.  Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....12,498,000..........c..cccoeevrmremereeerierrenriserisenes | cerveereessesessies 23,548,039 115,508,648
25. Change in net unrealized foreign exchange capital gain (I0SS)........cc.ccuviueieiiiicieieeseie st stess e sasssnns | sessessssssssssssaenes (9,862,027) (8,106,645)
26.  Change in Net dEfEImed INCOME taX........cciieiiiieieeisctce ettt bbb bbb bbb ssstanns | sbbessssasssnssessenseses 2,196,000 | covevererrreiereninns (2,932,000)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)... ...1,822,400
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)........cccccveieirevereeneseresissieresssisessensenns | cvvervenseresnsssienneenee 1, 113847 | e, 198,742
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from protected cells....
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. .......c.evvuevueriiieiesieie sttt ess st esssssessessssss | sstessssssessesssssessessss st estessassses | oessesssssesessess s ss s s ssessessnes
32. Capital changes:
3201 PG MMtttk b bbbt | eeRE R Rt b bbbt | Hhenb et
32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paid in...occvereeiines
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34.  Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1).......ovuiiiierrrieinsseiessssssesssssessssesens | sriesssssesesssssessesssssssssssessssssns | soesesssssessssessssssssessssssessessnes
37.  Aggregate write-ins for gains and [0SSES iN SUMPIUS...........eveevevreeierciersie ettt esses bbb ses e sssneas B0,770 ] s 303,144
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........c.cccveeineieinrnsieissssessessesessssssssens | ssssssssessssseesssseas 135,578,576 227,972,986
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 37)......cccovevvvereeveeeveveies | coveiverereriens 1,397,649,769 ..1,262,071,193
DETAILS OF WRITE-INS
0501. .
0502.
0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page. L0 .
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) L0 ... .0
1401. Miscellaneous income / (expense)..... 00 [
1402. Balances recovered / (Charged Off).........cociciiiiieeeee ettt bbb s st nes ..223,925
1403. Gain / (10SS) ON fOreign EXCRANGE. .......cvcvcviecie ettt sa sttt s st s et et b s saen ..260,583 140,574
1498. Summary of remaining write-ins for Line 14 from OVEMlOW PAGE.........ccvvvieieicieieeeeee et sesses e ssssssessessssanes | ersesessissessssssssssssssesssssssessnsQ [ eevevesssssssssesesssssesesessessesens 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)..... ..484,608 157,857
3701. Gain/ (L0SS) ON FOIBIGN EXCRANGE. ......c.ivuiveeicreeeietctsees ettt sae s bbb sttt s st n s s sas s sante
3702, RS E £ R R ens | eeRE Rttt | Hhenb ettt
3703. ...
3798. Summary of remaining write-ins for Ling 37 from OVEIIOW PAJE..........cceveverciieeceeseesee et setess s ssessssssessssessessens | cvevssesssssssesesssssssessssssssssssna | covesesisssssesissessesssssssssssssenees
3799. Totals (Lines 3701 thru 3703 plus 3798) (LiNE 37 @D0OVE)......ciiiriiiieiciiesieseeesssessssseesssssessssssssssssnsessssssensessssensenes | enenssessnssssenessnseneeseslb0, 710 | tviiieiiisssssisisseenens 303,144
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ........c.cuiviieicictece ettt b st sses s bensesas | sbesssssessesissaneas 378,870,173 | oo 424,537,216
2. NetinVeStMENTINCOME.........cciiii bbb sses s ensens | sebssiinsisnesenesiaas 57,918,765 | ..coovvvvricirn. 56,157,926
3. MiISCEIANEOUS INCOME......coceueriecereiseeseeeeseessete e ese et ee s es e se s e s b e E bbb s s b ss s enbnsnessensentensns | ebissssssesssssssssssssesss 402,251 | oo (34,507)
4. TOtal (LINES T HMOUGN 3)..cvvermrveirmreeimeerisesesiseesssssesesi st st seb et ssnt s sessnsnenes | sesssssnnesesesnend 437,191,189 | covvverriien 480,660,635
5. Benefit and 0SS related PAYMENLS...........ccciveiiiiiicie ettt bbbt bbbt | eeventeniesinsneenes 134,483,461 | ..coovvvevne 142,225,774
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
7. Commissions, expenses paid and aggregate write-ins for deUCHONS............coruriiurririinere e
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of $.....12,680,550 tax on capital gains (I0SSES)..........cocvverrverreerrverieens | corerrssiiesressieansd 40,704,219 | oo 45,371,488
10, Total (LINES 5 HNMOUGN 9)...o.vovveeicte ettt sttt a bbb b s s b et ettt s s sansansnens | sesbessessssensnens 291,072,594 | ..ovvvvvvrrnne 305,933,878
11. Net cash from operations (Ling 4 MINUS LINE 10)......cceiuiieieieiisieieieiseese ettt b st ss bbbt sstesaens | sestessessesssinsns 146,118,595 | ...ccovcvvcverrnes 174,726,757
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 407,135,757 326,600,548
12,2 SHOCKS. .evueeeessaeeesseeeassee st sss st £S48 R8RSRt | esnennt et 195,108,896 | ..ccovrrerrernncens 215,703,380
12,3 MOMGAGE I08NS.......ceiveevecicteies ettt et s sttt s b e e s s bt s e b s s sassss s st e sssassessnssnsessessnsanes | sressessesesessessessssesssssessssnstasses | seveessssesssssessnssssesses e ssseseesanes
124 REAIESIAE. ... | Hhiene b | bbb
12.5  OEI INVESIEA @SSEIS.........rvvuerirciierierei sttt | censesssssss st s esssssess st | cresessessssseess st nest s
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVeStMENtS............ccccoceirieccccsiceeeeseies | e (21,513)] covereeireeeas (51,507)
12.7  MiISCEIIANEOUS PIOCEEUS.........cvecveveiecieeieee sttt st ettt s e bbb s s s st st st s es b sessesasssssssessesnsntessesanss | sessssssssssessssssanees 3,549,261 | oo 2,846,923
12.8 Total investment proceeds (LINES 12.110 12.7).......cuuivicieeeeeeeseeeie sttt sttt bsssessstenias | evsssessessessnsas 605,772,401 | coveriiinne 545,099,344
13.  Cost of investments acquired (long-term only):
131 BONAS....vevereeeseeeesseessss s s8Rkt | Ceinenns et 604,687,394 | ..covvvvcreennnn. 346,684,709
13,2 SHOCKS. .. vvruereesereesareesseessesssseesseesseees e ssseeess s s8Rt nnntns | eestieessenestnneen 102,942,591 | coovvverrverenenn 247,033,485
13.3 Mortgage loans....
1304 REAIESTAE.....vuvereceeie ettt
135 OthEr INVESIEA @SSELS........uveveirircircriieeiisi sttt n b | cebieestsse s neent st essts s nentns | resesseeses st
13.6  MisCEllan@OUS @PPIICALIONS............cvuevieiiriisiieiciercit ettt ettt bbbt s st s s s s s sssssssessessnsas | sesisbisssssesssssnsseas 4,371,031 | oo 6,144,230
13.7 Total investments acquired (LINES 13.110 13.6)......cvuiiuriieieiieeieieisce ettt sessenes | ersssssssesssssseeas 712,001,016 | oo 599,862,424
14. Netincrease (decrease) in contract [0ans and PrEMIUM NOTES........c.vvrurinrinrerinirnresessieesssissesssssssssssssessssssessessassssssesssssssssesss | ressessssssesssssssssssessanssssessansns | sesessesssssnssessasssssessesssnssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) .(106,228,615)] ... ..(54,763,080)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOTES.......veeceeieriecerie ettt sttt s st s st st essensnsnns | nebsessesssssnssantssssnssestensessessns | eessesssssssessestansnssensessnssesens
16.2 Capital and paid in SUPIUS, €SS tFEASUNY SEOCK...........cvuviuiiiiicicissicie sttt sb st ess s ssesssssessens | sebiessesssssssssssessessessesssssessns | esssessessssessessss s ssesss e ssesens
16.3 BOITOWEA fUNGS.....eoeeeiei ittt st st sttt s st ssensantas | netsessessssssssassasssessestenssessessns | vessessnsssssessassansnssentessnssesens
16.4 Net deposits on deposit-type contracts and other iNSUranCe aDIlItIES. ..........ceveveiirieieceiee s | s | e essessees
16.5 Dividends to stockholders ....507,500 ...507,500
16.6  Other cash provided (APPHEA).........cevrurirririieieiesises sttt s st sss st ssesssnssssensensanns | essssssssisssessnses (68,553,475)| .o (71,930,056)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cocveereemenenrons [ conrnnnsiisinnns (69,060,975)] .ovoiveiriinencenas (72,437,556)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccccoevrereeneineernrneons [ covrrereiinines (29,170,995) | ...vvvvvrrrrreeerens 47,526,121
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........veieiecic ettt bbbttt s bbb sttt b et s s s sanaas | sestessessesassnans 105,730,988 | ...ccoovververcrns 58,204,867
19.2 End of year (LINE 18 PIUS LINE 19.1)......ucveeveeeveerereeeeeveersee st seseetestesesves e sssenssnesneesssssessssessssssessssssssnssssessesessnsessens | vevessessessesesreaes 76,559,993 | ..oovvvnan 105,730,988
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200000 et | cepsee s | e s




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. OO P T OTOTROTOOTRTRRRRTRPRTR) ISR 228,751,375 | covevvrrs 121,737,444 | ................. 123,476,334 | .ccoovvvveree. 227,012,485
2. ATEA INES.....oovereeieciieri ettt essssesssnens | cessressnessinns 128,981,536 | ...ovvvvrvrernnn 68,263,403 | ...ocvvvrrernnne 66,627,137 | ..eovvriereenne 130,617,802
3. Farmowners MUIIPIE PEL...........ouiuiiirieereeerieieeeteessteee e essessnesesnes [ rreesiesessissseessssessesssssness | ceesseinssesssesessssesessssessessns | seeressessssessssessssssssnssnsssnens | sesssesessssssssnsssnssssssssnsan 0
4. Homeowners MUItIPIE PEIl..........cevevcveieeiecses e sssesaens | eveeeseresesinsenes 1,807,543 | cooovveiee. 916,486 | ..covvererernns 942,995 | .o 1,781,034
5. Commercial MUILIPIE PETil.........c.ierieeiierseeeecieeseesssesseessssssnees | seeeneesseessnd 68,828,294 | .....ccoovvvvrrnnee 33,171,893 | oo 34,148,450 | .cooovrvreeennn 67,851,737
6. MOMGAGE GUATANEY........coocveeeieeicictsere ettt se st s sssss s sssssssessessesensens | evsessesssssssssesssnssessessssesses | cnssesesissessesssssssssssssesnssnss | sessseessesssssssesisssssessesssensnns | essessesssnssessessssessessssanes 0
8. OCEAN MAMNE.....eeeverererereseeesseeseseesse s eess s ssesssesss st st ssssssssessssssssssssnse | sesessesssssessnes 17,335,172 [ o 8,635,477 | covvoovveerrenns 8,491,654 | .ccoovvrvnn. 17,478,995
9. INIANG MATINE.......ooivereirreiecere et sess st sesssensn | cessressseessons 181,559,466 | ........crvvvvrnne 96,021,792 | coooovrrererrnn SRS A T — 182,011,545
10. FINANCIAI QUATANEY..........cveieeiciciiecee ettt ssesssssssenss | ensessesssssssssesessssessessssssses | coessesesisssssesesesssssssesssssnss | sessssessessssessesssssssessessssssens | essessesssssssesessssessessesanes 0
111 Medical professional liability = OCCUITENCE...........c.cueveieeieieiseeeieieretee et sieines [ e sssesesissenees | cnsresesissessesessssssssssesesssnss | eessssssssssssesessessesesessessnns | essessesesssssessessssessessssenes 0
11.2  Medical professional liability - ClaIMS-MATE...........ccoeririeiecseeieeesieeinns [ e | e sesssssiesesnes | seeseseissse s | ersessesessssesses s sesesaees 0
12. EARNQUAKE.........oovereieierieiecsciee ettt st ssess s ssesssssssssessnsss | nnssessassssssnssessnsssessesssssnsss | sessssssessesssssnssnssesssnssessensas | sessessessssssssessanssnssessasssnsns | sesssssesessessssssessessanssnssn 0
13. Group accident and NEAIN............c.cccviiciec e [ e | cesresesis s | sesse s | erseses et res 0
14, Credit accident and health (group and INAIVIAUAL)............ocurerrnrrininrsieiiens | e | srnrenssesnssisssssssssssssens | eoesesnsssssssssssssssessssssess | sonssssesssnssssssssesssssnssens 0
15. Other accident @and haI.............c.cccirreirrrcsresereneniees | cerieeeeensessiessssssessns | e enses | cessnesesesnsseess s | e s 0
16. WOTKETS' COMPENSAION.......cuurerirririrriniseesssieissssesiseiestesssesessssssssessssssssessesssnens | osssessssssssssssessensnssens LV [ ST R LY [, 108
171 Other liability - OCCUITENCE........ccuciiicieiieeeeie ettt ssessessas | eesssssessessessessssssessessesssesss | sesssesessessssssessessessessessensas | seviessesssesiessessssssssessssssesns | sovessissessesssssessessssssessad 0
172 Other liability - ClAIMS-MAAE. ...t ssesssssssses | rersssnsssessssessssssessesssnssesss | sesssessessessssssessssssssssessensns | seessssesssssssssessnssssssessssssnssns | sessssssssssssssssssessessnsssessa 0
17.3  EXCESS WOTKETS' COMPENSALION........cocvveiieiiiiiisiieieieiesiesse e sessssessenenns [ sressssssiesisssssessesssssssessesess | sressessesesssssssessesssssssessessnss | sesssessesssssssesssssssessessessssnns | essessessessssessesssssssesesnes 0
18.1 Products liability = OCCUMTENCE. ... csssieesssssssesessessenes | reesessnsssesssessssssessessssssnens | sersnsenesessnssssessssssssssssssessns | seesessessssessssessnsssnssessnsssnsns | sesssssssssssessnsssnssessnsssnssn 0
18.2  Products liability - ClaIMS-MAAE.........cccoerrrerieiericiricieesrese e svsisssessesssens [ aresnssssiessssssessesssssssesesess | cissesessssessssessesssssssesessnss | senssesesiessssesssssssessesesssssns | essesessessssessesissessesesnes 0
19.1,19.2 Private passenger Ut aDility.........cccveurrrrrerriririnrninnnseiesnsisssssssssssesees | vevsensenssssesssnssssssssssssssses | senrsnssesnssnsssssssssssessnssons | srsessessssssssessessssssnssesssnssnss | ssessssssessssssssnssessansnssens 0
19.3,19.4 Commercial QUL TADIIILY.........cc.evucveieiircieseree e sessssesies | seviessssessesessesssssesssssssses | csressissesessissessssssssesessens | stiesessessesessesssssssssesssssess | sesssesesssssessiessessessessens 0
21. AULO PhYSICAl BAMAGE.......erererrerieireiiseeseesissieee st ssesessssssssssssssssesssssssssssessessns | eessssessssssssessssssssssssasssnssnss [ sressssssessasssnssnssessasssessessanes | ressessessnssessssssnssessassensnsss | essssssessesssnssessessanssnssenes 0
22. AINCTAft (Al PEIIIS)......vvcveeveeceecieie et stes st ssessessesssessens | eriessesssssisssesssssssessssssssens [ sressesessssssesiessessssssessessenss | sesssessesssssesssssssssessessessesss | essessessessssssesessasssesaenes 0
23, FHABIEY .ottt ensss e [ seseeestenssnestensssenssssnnssnens | seesseessensts st nnessesssenstans | eestsnsss s st esssenssssnnes | seesteessenssssesss st enesaeed 0
24, SUPBLY...vo ettt sttt ssentenes | aesiessestessessestessesssessensnsies | srtensiesiestesses s esestes s sentns | sreessessesses st s stessensens | sresseeses st et 0
26. BUIGIAry @Nd theft........cooieiieecr et ssessssssssenss | rresstessssesssesssssessesssnsness | serssssessessnssessstessnessessensns | seesessesessessssessesssssessesssnsns | sesesesesessessnssessessassesan 0
27.  Boiler and MaCKiNEIY..........cocuueeeuerireieriresieriesessesssesssesssesssssessssessesssseens | eesessseesseenss 51,284,074 | ...ovvvrerrrrnnes 26,025,662 | ....cvvvrevernnne 26,228,834 | ...cvvovrns 51,080,902
4 TR O (o OO OO OT U OTPOTUPTPTUURY DOUSOPSOPRTROTOTRRRTE UPSOTROTRTRTRRTIRY DOSOTTOT RPN IR 0
29. INEEMALIONEL.......ocvviiiiiiiirr s | e | s [ s | s 0
30. WAITANTY....oo ettt sttt ens e ssessenssssessns | nessessssssssessessanssessessensnssns | svsenssssessesssssessnssnsssnssnssns | sessssessssssessnssessssssessessnnsess | soesessssesssssnsssssessnsnsssens 0
31. Reinsurance - nonproportional assumed Property........c..ccoeeveveeverereerereesrensens | eevererisiennns (291,913,305) [ ...vcveeveererererersererceieereeees e | e (291,913,305)
32. Reinsurance - nonproportional assumed liability..............ccoeereerrreienenennineneines [ o (2,542) ] oo | e [ s (2,542)
33. Reinsurance - nonproportional assumed finanCial lINES...........c.cceevreereieiieenes [ | e essssesessenes | eesvssssssesis s sesenns | evesessssssesessesessesessenes 0
34. Aggregate write-ins for other lines of BUSINESS..........cocovrrineneinenrreeireieiees | e (O R 0] s 0] i 0
35. TOTALS......coovecis st snnssnssns | cosssssssenseons 386,631,723 [ ...cccovvvneene. 354,772,212 | oo 355,485,174 | ...coovvvrs 385,918,761
DETAILS OF WRITE-INS

BA0T. et nenes | senest st nesnenens | ertesns st ensssens | seres st ensies | errreees e 0
BA02. sttt ntnts | nerest st snsesss st | cetseens s nent st ens | seesi sttt ensnes | enesees et 0
BA03. st nnnes | serest st nesnnnens | ertesni st ensssens | seees st enstes | eerreees s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..........ccocvvveveees | cvveivevneeiieeeesieean (01 RN (0] U (U1 ETORUTRN 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Ling 34 aboVe)........ccoceeivereiiiiiereniss | e (01 I (018 IR [0 I 0




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT.o et sess st ssss st essnes | eeessesssanes 123,476,334 | oo | voreenssissensssssssssennes | coneesessssssssssssssnesens | cossessssesnns 123,476,334
2. ATTEA INES.....ocveeeeeerereseeeees et ssss st ssssssnsnns | cosessssssesnned 86,627,137 | covvvrerreeieeerrneneneeennnees | severnmessseesnsssnssssssssnnnes | sessssesssnsssssssssssssssssnness | sessssnessneens 66,627,137
3. FarmOWNErs MUIIPIE PETIL..........cvererieeeriecireireieescereisseiesereienes | reeeeseesssesssesessessssssessns | cesessessssssnessssasssssestessees | sressessesessssessasssssessessnnsns | sessessesssessnssassnsssesssssansns | sesesssssessesssssessassnsssnes 0
4. Homeowners MUItIPIE PEril..........oeveueeririrrerreeeneeereines [ v 942,995 | ..o erineieiees | et sress st entnsents | sessesssssessnssneessesssnsnstes | aessessessesssssesens 942,995
5. Commercial MUItPIE PETil.........ccvvvevererrereieieesereseseeeveseseiens | eevsreeseesenns 34,148,450 | oot | e sennis | s s | evesesssenans 34,148,450
6. MOIGAGE GUATANTY.......eeeeeceeerirceeieiieesssieeseesseeseessssssssssessessesss | seesessessssssessessssssssssssassnns | sesessessssssessnssassnssessansnss | soessessessssssessasssssnssessnnsss | sessessesssssessesssnssessasssnsns | sesesssessessossssssssessnssees 0
8. OCEAN MAIMNE......ocvuieieeiiisiee ettt ssssnsenaes | evesssssessesssand 8491854 | ..ot | ettt seies | ersesessiese e | cresieseseienans 8,491,654
9. IN[ANA MAMNE........coieieciiceie et | cresaeseesissanes 95,569,713 | oot | erres e | seressissie s sessenes | ereseessienins 95,569,713
10. FINANCIAI GUAIANTY. ....coucveeiececereieeeiseeieeiseee e seesessesssesssssseses | seesessesssssssssessssssssssssessns | stsessessasssnsssssasssnssestessnss | soessessossssesessassnsssessessansss | sessessessssssessassssssesssssassns | sesessssssessasssssnssasssssnes 0
111 Medical professional liability = OCCUITENCE. ..o | reerreineinsieissinsieesssnsines | ceessessnsseessssssssssssssesssnes | reessssesssssessesssssessassnnsss | sessessessssssessessssssessessansns | sesessssssessesssssessessnssees 0
11.2 Medical professional liability - CIAIMS-MATE............ccorvurrerririrrrrins | eeirrinerriieiseseseneins | et ssessseniees | reesestesesssessessssssessesssnsns | sessessessssssessessssssnssessassnne | sesessssssessessssssessessssnnes 0
12. BAINGUAKE. ...ttt stenses | seesestessssssessessssssssestestns | shsessessasssnesestesssssestensnes | sressestastnesestenesessestestantns | sessestessessest st anssessententns | sesenteesestentaseestensanseens 0
13. Group acCident NG NEAIN............oiecereice e [ ceeeisetsee st ssesssntees | essesssessessesssssessesssstnens | sebsessastssssessastessessestentns | shsessestseessest st st ententanns | sresteetsessent st enes 0
14. Credit accident and health (Group and iNAIVIAUA).............ccuiveis | ceverieieieieeesisicieisiies | e sssssssieses | covsssssesesssssssssesssssssessens | sessssessessssssessessesssssssasses | soesesssssessessssssessesssenes 0
15. Other acCident AN NBAIN. ...t [ ceirricseie s esiens | cebesiesiesesess s sinens | cessesnnes s ses s ss s ienes | sbsesssesssenas st nses | Sheesbe ettt 0
16.
17.1
17.2
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21,
22.
23.
24,
26.
27.
28.
29.
30. WEITANEY ...ttt sssssessesses | sssessessssessesssssssessesssssnsans | sesesessessessessssassesessnsesses | sressssessessessssessessessnssnsenss | sressessessessessssessessssensesiess | sesssssssessesesssssssessesnsen 0
31. Reinsurance - nonproportional assumed PrOPEIY...........cvcveues | oerereirieieisiiesieieissienss | ereiissessesisssssessesesssssssens | sessessssessesssssssesessssessesies | osssssesesssssssessessessssasens | sssessssessesssssssessessesssns 0
32. Reinsurance - nonproportional assumed lIability..............ccccceeeies [ erieereeiiieiiicesieeiiies [ e | eeereississesssssesessssesssinseses | evesesssessesessssessssssesesseses | setesessesessesessssssesessesened 0
33. Reinsurance - nonproportional assumed fiNANCIAl INES..........ccccce. [ voeierinieieiisieiisiens [ e | vevessssessesssssssesessssesseses | vesessesesssssssessessessssasens | sriessssesesisssssessesesssns 0
34. Aggregate write-ins for other lines of BUSINESS..........cceeviiiieiies | creiieissiesieissssnienaes [0 I [0 I {0 IR [0 I 0
35, TOTALS ...t sesesssessissssesssssssssessssnnes | soeessecssons 355,485,174 | ..ooveoervcncrrneniind (O RN (0 RN (U I 355,485,174
36. Accrued retrospective premiums based on experience
ar. EArned DUt UNDIIEA PrEMIUMS..........ceiiiieiicte ettt ettt b et a bbb bbb b bR b e s s st s et b ba b et s a b s es s bbb s et b et s st et s e st s s et esssnaessssebesansess | tebesnsessssesesnsesessnsesenen 0
38. Balance (SUM Of LINES 35 tTOUGN 37)......cc.cuu vttt sttt s s skttt en et b et ensass st antensesnsentense | sressessssanta 355,485,174
DETAILS OF WRITE-INS
BA0T. b | Seebs Rt | srese bbb | sesss sttt | seest ettt | ressseene st 0
BA02. et | SressneR et | srese et | seres st | seesten sttt | rersi et 0
BA03. bt | Seess e s et enns | srese ettt | serts sttt | seest ettt | resssenne st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ......cccocovveevivererninnas 0 [ oo, 0 [ o 0 | o 0 [ oo 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cce. | ceerervecsiieciriieienanas (O o (O PO 0 | o (O o 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. 21O OO PTORSTUROPPSPRRTORTOTS ISV 269,259,080 | ............ 1,283,050 | .cooovrernnes 325,029 | ....cccoene. 6,968,805 | .......... 35,146,979 | ........ 228,751,375

2. ATEA TINES....vverveiveeiiciiciie i | eeerens 157,400,510 | ...covuvee. 4,404,375 | ..o [ s 6,111,728 | ......... 26,711,621 | ........ 128,981,536

3. Farmowners MUILIPIE PEIl........coiieiiiieeiensseeiesiees | ceveieisesesinsseisnsrees | seeneseessssessssesesnness | eesssssssssssseesssesessssess | sessesesnmnssessssesessnnnns | eoersmesessssesssssessssnes | sresesnmessssssesessssens 0

4. Homeowners MUItiple PETil.........ccuiriirierreeseeeesessenes | cveeeneins 1,839,764 | ..o [ ettt | erresie e sssessnees | erenserenerenns 32,221 | .. 1,807,543

5. Commercial MUIPIE PEFL.........ccuvverreererierieerirseeenineeeisenieee | e 82,612,318 | cooovrrerri 1116 | o | e 3,290,936 | .......... 10,494,204 | .......... 68,828,294

6. MOMGAGE GUATANEY......eeeereireieicieee e esssieessssiesnes | eesssesseenssnssesesnssasses | stessessessssessesssnssanses | sressesssnssesseensssssnsses | sresseenssessesesnnsesseses | oessessssesessssnsseseses | eessesessssessessesesns 0

8. OCEAN MAMNE......vvevererrrereessrsiereseeri st sssssenssssseenes | seesereons 18,878,185 | ....coocvuvuce 453,315 | oo 47,000 [.covorrercrirecinenies | s 2,043,328 | .......... 17,335,172

9. INIANA MAIMNE. ... | eeenns 227,685,648 | ............ 1,019,327 [ .o | v 8,823,181 | .......... 38,322,328 | ........ 181,559,466

10. FINANCIAl QUATANTY.......oviviiiiiicsce s | sersseisssseissnssessnsrees | seensessenssessssssesesnsness | senmesesssssseensesssnssess | semseseenmnssesssesesssnens | eoernmsesessssesssnsnessnsnss | soesesnmessssssesssssnens 0
111 Medical professional liability - OCCUITENCE. .........c.vueimeecireiriirirriinee e [ | coreseneenesssseeeissienses | eresseenssssseeessssessenes | seessssssesesnssnssesesnes | essessesnsenesesesnssnns 0
11.2  Medical professional liability - claims-made

12. EANQUAKE. ...t nees | cerssesseenstsssesenstntaes | ctessesetasiessensinenenaee | cretenseses st sntesses | srenseenssenseeesnntesenes | seenetenses st nenes | enteeensieneneneens 0

13. Group acCident @NA KBAIN.........c.cvvieierirceecie s [ crrseiensiesesessssenes | seeessssessesessssssenses | sresesssssssessesssssssesses | sressessssessessessssesseses | ressssessessessssessesessns | sessesessssesesessnsens 0

14. Credit accident and health (group @and INAIVIAUAI)............coeeeuriiris | orrrieieirieeeeeirniees | rrreeeereisseeersieesens | eeereeeuseneseneesesensees | seeessssnssenseessasssessees | seseenssesseenesnssessesnees | sesesseesessssessesnesnces 0

15.  Other accident and health....

16. WoOrkers' COMPENSAtON............ccevriveiririeirieiereeie e sseisins | oereeeessssesenseeees TA0 | oo | e isseieaes | sereees et naetens | seetesensesessnnassenseaens | sresesesinaesennrenas 110
171 Other liability = OCCUMTENCE. .......urvrierieireireieeeieieeieieisissseseessisnses | cevsressessssssesesssnsses | cersessssssessessesnssnsses | sressessessssessessessssesses | soessessssessesessssesseses | oessssessessesssssssassesses | sessesessssessessessssans 0
17.2  Other liability - ClAaIMS-MAGE...........ceurriieirieicirceeie s | serereiseseseissssssssreiees | stresessssssssesesessssssess | srsssesessesessssssessssssess | ssessesesssssssssssesessssess | sessssesessssessssnsessssnss | sresessssessssssesesssnees 0
17.3  EXCESS WOTKErS' COMPENSALION. ......cvvervriiiirireieieniseieiseieisssesseinsinns | eevsressesssssssessesesnsses | cersesesssssssessessssnsses | sessessessssessessessssesses | soessesssssssesessssesseses | oessssessessessessssasesses | sossessessssessessessnsans 0
18.1  Products liability - OCCUITENCE.........vurereiiiriieiciciniieieineieeeeneineine | et | ceneseeeisiseseneensissies | eonesesseessssssessesnstesses | sresseensssssessessssnssenes | eesessssessessssnsseneses | ossessessssnssesnesnssnns 0
18.2  Products liability - ClaIMS-MATE.........ccovirriririirieieeieeennenies | e | cresersissesssesssinsies | sresesesssssssessssssesses | soesessssessesessssessesies | ressssessessessssesassesses | sessessessssessesessssans 0

19.1,19.2 Private passenger QUL lIADIIILY..........ccoreirieuriieeiiesseseiieeinis | eieieisissieieiseesssnses | cetsssesessssesesssssssesses | sesessesessssssessssesesssses | sesessssesessssesessnsesssans | nesessssesessssnssssnsesesans | sesssesessnsesessnsesasns 0
19.3,19.4  ComMMENCIAl AUEO TADIIIY........cvucveeveireiciiiseieeseee e ieisiees | eesesseieisssesseisssstees | essessessssessessssssessens | sesseesssssessesessssassens | sesssssssessessessssassessess | nessessssessessssnsessesnnss | sesesseessssssessessssenns 0

21.

22, ANCIAft (Al PETIIS).....verereiierireieieiieie e ssessesensees | ersssesseessssssesesssesses | sressesssssssessessessssasses | sressessessssessessssnssesses | sresessssessesesansesessns | oessssensessessssessesesns | sessesessssesesesnnsans 0
23, FHABIIEY..voocereeereceiceiecei ettt | st st nenes | eesteeess st s st ens | eeess st nes e nnsas | erseess sttt enees | sertsnest st et esstes | seeese et 0
24, SUPBEY .ttt ns et | feesessessesnntesses e sentens | essessessntentesntantessens | esresetestessenetansensens | nessetensessensessnsentesees | nessesensenseeetantesesnts | srrenseeesentesetntenne 0
26. BUrGIary @Nd theft... ..o | s snsrees | ceeneseensssessnsesessnens | sessetesesseseensesesnssens | sessesesnnnnsesesetesennns | eesnsesessssesesnnsesenenes | sresesnresesaniesesnsens 0
27. Boilerand Machinery..........cocueeeeeiinmineeneeenesnssssssissis | coveenees 51,520,650 | ....cccooneen. 302,464 | ..o e | s 539,040 | .......... 51,284,074
28 B oottt | sttt nenes | sesteeens st nent s | eeest et es s | ereenes et eens | sests st eastes | serene et 0
29. INEEIMAHIONAL.......oooirrii s eienes | sornbreessens e niessnnes | ersesseseneniessssineninees | ereeniesssseenenssensnnns | resiesier st enies | sereeeseni st | ceenient e 0
30. WITANEY. ...ttt benses | 2resessssstessssesessssnsanns | soetesessesesssssesassetess | sresessssssesassesesnssnsesns | ossesessssesessssesassnseses | ensesesssesassnsesessneses | eressesesssssessnsesesnn 0
31, Reinsurance - nonproportional assumed propemty.........cccvevverernens frrvrereeee XXX oviviinead coernrnennennninrens | eovererennnneenennens | 1eneeee 291,913,305 | v | e (291,913,305)

32. Reinsurance - nonproportional assumed liability..............ccoeveecrnis rvereereee XXXt e L 2,542) [ e [ [ e, (2,542)

33. Reinsurance - nonproportional assumed financial lines............cccco. |oveeceneee. XXX rtitirend] v [ v [ et | coesiessesi e esees | essenenssne s eees 0

34. Aggregate write-ins for other lines of BUSINESS...........ccvivvrereieins | [0 [V P [0 0 | [0 I 0

35, TOTALS....ooitiiireirecinesisesisssst et ensenssssnsssnsnens | seenens 809,196,265 | ............ 7,463,647 | ...ccovvvnne 369,487 | ........ 317,107,955 | ........ 113,289,721 | ........ 386,631,723

DETAILS OF WRITE-INS
BA0T. ettt | nnestsees st sss st | teess st aeesnestnnens | sessseessseensenessenssnns | sreesseestenssseesssanesten | eesseessnnssnessansssnnes | sesteessi e nnnsnnens 0
BA02. s | setsteee sttt | sttt nees | eertreeese st | et | cesenni et | eeriess et 0
BA03. et ees st | snestsessenast s st | teess st aeesnestnnens | sessseessseessanessenssnns | sreesseessenssseesssnnesten | eesseessnnsseessansssnnes | sesrensse s nnssenens 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ..ccccovvvvieieinad (018 R (01 (01 (01 (01 R 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......cocrevree | corvrrineririnininnnd [0 {01 [0 {0 (O] 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2014 of the AF FI LIATE D F M I N S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)
1. Fire.......... ...89,444,754 ...78,383,152 | ... .109,960,218 ...62,914,647 125,428,723 | ....
2. Allied lines............... ...74,885,926 ...80,188,559 ...55,398,911 ...47,967,120 ...87,620,350 |....
3. Farmowners multiple peril... e
4, Homeowners MUIIPIE PEFl..........c.evererirrierrrieieeneiseseieessessiesens | cereesssesseseessensesssnssens 561,100
5. Commercial MUItPIE PEFl.........cceveieeereieierseeee st | v 39,273,786
6. Mortgage guaranty, s
8. OCLAN MAMNE......covvrrieeriesiseieiessste ettt ess s ssessensans | ersessessessessessessnses 15,584,835 980,143 29,701,557 | wovveevererrerireiennns 17,624,744
9. IN[ANA MAMNE.......ocvcieece ettt ssbssenes | eeveesesiessesssseesaas 215,652,986 [ ....cvvevvereieireeiieieieeiseieeienens | e 108,323,440 61,056,798 | ...coevverreerernnn 102,858,291
10. FINANCIAI QUAANTY......cvuverirriiierieieiiesss et ssessssessssssssssssseess | cnsssssssssssessssssssessssssssesssssessns | sessessessssssssessassssssessessssssnssessanss | ssssssessessassssssessssssnsessessesssnssesses | snssesssssessssssnssessesssnssessnssenssnssald | eesessnssssssssessanssnssessassanssnssessansas | eessessessasssssessassnssessassanssnssnssens
1.1 Medical professional liability - OCCUITENCE..........cciurieieieirciieieies [ty | cevsstesie e sessss e sessssses e sessenes | eovesessesssssesesssssssssssessesssssesss | seseesisssessesssssessessssssssssssesseesssl | eresisssiesessessessisssesssssssssessessessas | eesiessssssessessesssssssssessesssssssssessens | cone
11.2 Medical professional liability - ClAIMS-MAAE...........ccrrurrirrrerririrrirrneis [ | ceerninrrss e ssssessssssessenes | eeneesessessnssssssssesssssssssessessssssesses | srsseessssesssssssssssesssnssessnssessenssald | eesessnssssesssessnsssnssessesssssssssessassns | ressessessnsssssesssssssssessessensnssnssens
12. EAMNQUAKE. ... sssssssessssntenens | snsreeissssessssssssesssssssssessssnsesns | sessssnsiesesnssesessssssesessssssesesnns | sonsesessssesesessssssesssssssesessssense | seressensssssessesssessesssssssessesneses0 | eonsresiesiernsnsesnnsnsesesssesesenss | sesesesnesnnesesssesesssssessessssenes | e
13. Group accident and health..............cccccovevevernaee. ettt tesaens | sreseetess st tes s bessesseses | sereesessesiessssesesestessesssesssssessnsens | essesesessssessesiessssesssssssessessesad | veveesiesesese e sessenes | srissesses et aes
14. Credit accident and health (group and individual)...............ccevvrvunnes ettt ssstes e sestessens | eevestese ettt esesestessesetes | eeresesetessssessssssesessstessessssensens | sevsesessesessesesssssesessssssessesensesd [ eereessesesssesesissesesessessesesssens | sesesesessessesessessesessessesesessensenes | ores
15. Other accident and NAIN.............c.ceucieirccccrceese s [ e sessssiens | cresssssisses st ses s sesessssses | eesesssssessssessessssssessessssssssessens | sressiesssssesssesisssessssssssessessesseesd [ sressessiesesesssssesessessessesessensens | eesiessessissesestes s ssessessssesenes | ees
16. Workers' compensation....... o ..279,726 | ... ..373,407 | ... ...397,053 | ...
171 Other liability - OCCUITENCE.........cvvevvcveireeieeeee e | cveeireie s 1,051,075 18,830,533 [ c.ovovveieceien 19,265,766

17.2 Other liability - claims-made
17.3 Excess workers' compensation... .
18.1 Products liability - OCCUITENCE.........cvvvererciiicicsee e
18.2 Products liability - claims-made...........cccoeerrrrrrninrnrreiesnrssseees
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability.....

21. Auto physical damage.....
22. Aircraft (all perils).....
23. Fidelity.......c..covenn.
24,
26.
27.
28.
29.
30. WaITANY ...
31. Reinsurance - nonproportional assumed property.. (183,939,784)| ...
32. Reinsurance - nonproportional assumed liability......... .50,319
33. Reinsurance - nonproportional assumed financial iNEs............c.cccoeee| ovvrrrerreieieee XXX e [ e | e | eoesesssie e
34. Aggregate write-ins for other lines of business............ ettt e
35. TOTALS. ...ttt sssss st sssasssensnses | evtssesesssnsnsassaas 473,703,343 | oo 11,042412 | e 325,558,266 | .....ccoooevcraen.
DETAILS OF WRITE-INS
40T, st aen
BA02. ettt nen
3403, e ————————————————————

3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2014 of the AF FI LIATE D F M I N S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FIT. ettt | eeeeeet et eees 73,679,174 | ..o 32,297,314 | ..o 24,956,387 | ...cocvreririnnne 81,020,101 | .o 37,041,897 | .o 23,220 | oo 8,125,000 | ..covvrerrrennene 109,960,218 | ....ovvovircieinnes 7,746,486
2. AIE INES....ooo sttt st | ensseessenssenssenees A8, 241,715 | oo | et ieeeesees 5,620,804 42,620,911 | oo 14,608,000 |...covverrrrrreererreersrneineirenne | cerrerneeneenerinneneen 1,830,000 | v 55,398,911 4,344,000
3. Farmowners multiple peril..
4. Homeowners multiple peril..........ccoccveverieeneeeeesee s
5. Commercial MUItPlE PEril.........crierrrierersese s
6. Mortgage guaranty......... .
8. Ocean marine. 1..26,831,806 | ..oovevivrirereenenn 481,000 [ e 5,861,249 | ..oooviveieeeeenn 21,431,557 | nii0000.8,288,000 [ e | e 18,000 | i 29,701,557
9. Inland marine...... ....90,939,319 | ... 63,804,299 | ..o 27,326,298 | oo 38,848,500 | oo | . ,116,000 | . .61,056,798
10.  Financial QUaranty.........cccceveeveviesiieieseese st
11.1  Medical professional liability - occurrence
112 Medical professional liability - claims-made
12. EQrthQUAKE. ...
13. Group accident and health..............ccccovveeviceeiceceecee
14.  Credit accident and health (group and iNAIVIAUA).............c.coceriveiies [ e | evversissiesesesiesesessssssssessas | sesessessessssessessssessesssssssssesses | essessssssssssessessssesessssessessld | sresessssessesissessessssesssssesssssss | essessessssessesssssssessesssssssessesns | sesessessessssssessessssessesssssssasses | ossesssssesssssssessessssessesssones 0.
15. Other accident @nd NEAIN. ..o [ e | seresssssssessssssssssesses | eresiessessssesssssessesesin | o0 | s | s | s | (@)eresereerseniensesienieneas 0.
16.  Workers' compensation...... 1,146,252 | ... 233,632 v reoee | e 2,238,098 | i 373,407 ..297,496
171 Other liability - OCCUITENCE..........ovvrereereirrirerinrireirsiseineeseieeesseensenns | seeseeeesnnsnneneensn e, 221,009 | ovvvvinrirrrriieiennen 111,000 | oo, 6,846,260 | ...ccooorrirrernenen 1,492,409 | 21,006,411 | o 673,000 18,830,533 12,051,384
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSALION. ........cocvvveiveiiciiciiieicisisiteieissiesieiies | ersessesisssssesssssssesssssssesesssens | sressessesssssssessssssesessssessessnss | sossssssssesssssssessessssessessssessenss | sressessesssssssessesssssssessessnsssQ | sereviesssssssesessssessessssessesissens | sressessesssssssassessssessesssssnsessess | sessssesssssesssssssesssassessssssanes
18.1  Products liability - occurrence..... ....116,513,483 .68,828,027 12,659,660
18.2  Products liability - claims-made.. ettt nes | sreseress sttt setens | sressessesessssessesnstesessstessesens | nesessessesensessessessssessessnsensesd | seresiesissesesistes s testesesenses | sesessessessstestes et estes et entessenies | 4bsesstestes et e s e st bt enans
19.1, 19.2 Private passenger QUL lIADIIILY. .........ccourrurrreiririerrerneireieees | reeeeresseneieeseeessessieeeessinsnes | seseeessessssessssssessessstessessssnes | sesssessesnsssssesssssssessessssessessens | sesessessessssessessssessessessssersesQ | seerersssesnessesssessesnseneenssennes
19.3, 19.4 Commercial QULO lIADITIY..........c.cverireieirieieeeee e | evrersissreieess e sesenses | sesessesessssessessstessessssessesnsnns | srsessssessessssessessssessesssssssessens | sesessessessssesessessssesessnsensesd | rerressessssesesnssessessssensessessnses | seee
21.  Auto physical damage
22, AVrcraft (All PEFlS)......crveererreeirrirerinsiseese et
23, FUEIItY.. e
24, Surety....cocoeuen
26.  Burglary and theft...
27. Boiler and machinery.. ...1,181,000
28, Creiti.. i
29, INerNALONAL......c.evuieieiii s
30.  Warranty
31.  Reinsurance - nonproportional assumed property............ccovueveenes
32.  Reinsurance - nonproportional assumed liability............c.ccocovrevninnc.
33. Reinsurance - nonproportional assumed financial liNes..............cccce. | veverrrrerereee XXX i [ et | ceresesisie e ns
34.  Aggregate write-ins for other lines 0f BUSINESS.........ccccccveereeieeiieiies | orsrereessissiereciesissieeeienne0 e [
35, TOTALS......oorereersenrsrisiesissessesssssssnssssssssssssssssssssssnssnssnssessensas | sesessnnssnenesnns 322,944,089 | ivirriiiiniinnnnn 33,383,381 | v, 124,749,003
DETAILS OF WRITE-INS
3401.
3402.
3403. ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVve)........ccceees | eovreriisieiiesierierccesenas 0
(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1T DIMBCE ettt | renisnene e 31,559,141 | oooocrerrnecnnernenees [ | e 31,559,141
1.2 REINSUrANCE @SSUME........eveveireircreieiescisisss s ssstessssssesses s sssssssssessssssesses | essessessesessssensens (255,798) [ ...overveverreriererersierininnes | e enens | eeeeesiesee s (255,798)
1.3 REINSUTANCE CEUBM........oouieiiciiic s | 22,540,466 [ ..o L [ 22,540,466
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | oo 8,762,877 | ovvvveerveeeeeeeieeene O [ oo (01 [T 8,762,877
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN........c.cviveieieeese et ssssesessesens | ctestesssssessssssssssssssesensens | eresesssssnsseses 80,739,233 | ..ot [ e 80,739,233
2.2 Reinsurance assumed, excluding CONtINGENL...........cccevevevecrreeiieeieeeeseeeeesienees | crvevesese s sesesssssesessens | cvessesssssesesienns 1,548,128 | ..o [ e 1,548,128
2.3 Reinsurance ceded, excluding contingent.. ...54,880,700 ..54,880,700
2.4 CONHNGENE = QIMECL........ooivcvceeieieteee ettt s s ssssessssssnens | stestessessesssssssssesssssssesesns | erssssesesissessesssssssssssesnsns | sessesiesesssssssessessssessessssenss | sessessessesessssessesesessessens 0
2.5 Contingent - reiNSUraNCE @SSUMEM..........cc.cvueveriirererieresesiesesissssessssssessesesssssesses | sressessssssessssssssesssssssesissens | eessssesssssssessesssssssssssssssnss | sesesissesssssssessssssesessssenss | sessessessesssssssessesesesssssens 0
2.6 Contingent - rEINSUTANCE CEABM..........cevueveerreieieieteeees et ssssssessessssens | sressesssesssssssssesssssssesesens | eessssesesissessessssessssssssessssns | sessesissesssssssesessssessesinsenss | sessessessessssssessesesesssssens 0
2.7 Policy and MEMDEISNID fEES.......c.cuviveieieiieisieieesetese e ssss e ssssessessssessessesees | sressesssssssssssssssesssssssessesens | eessssessesissonsesssnsesssssesnses | onsesessessonssssessessssansessnssnss | soesonsossessesnsessessssnsassns 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccccvvcvecee| corveveereeeeeeeeeesenins (01 27,406,661 | .ovovvrvrerereereeeeienn (01 IO 27,406,661
3. Allowances to Manager aNd AQENES........ccovurirrerinrinririesseseesssssssesesssssssssessssssssessanes | rnssssesssssssssssessesssssssssessans | sesssessnsssssssssssesssssessessnnss | sessessnssssssesssssssssnssesssnssnsss | sosmssessnssnssessssssnsessessans 0
4. AQVEISING. c..cvecvrcvceeee ettt ettt st st s e bnans | evensestesesestes s s senaenaenes | ereesinaenaesssenes 1,272,964
5. Boards, bureaus and associations.... .32,039
6. Surveys and UNAErWIItING FEPOMS........c..verurerrerrerernrsssessssessssessesessessssssessesssssessesssssssssns | ressesssessessessssssessensssssessans | sessessessssssnssessnnes 598,719
7. AUdit Of @SSUIEAS' TECOTAS.......uvuuverrircrirerirrienisssiessiri sttt sssssssnens | coreesnessessnessensesssssssensnes | seesssessisssisesisesssestsestnssns | cesneesnessessesssessessessssss | cesneesessessessessessessnens 0
8. Salary and related items:
8.1 SAIAMES....eooreereerrreereeere ettt | srersr st nneenans 3,710,717 | o 32,138,620 | ..eooverrrrerrrernnn 526,628 | ...ovvvererrernn 36,375,965
8.2 PAYTOI HAXES.vveuueereeereerrereeeseeeseeesse st sssss st ssessssesssssss st eesssssssessssensssns | nnessssessnssessneeen 223,604 | .o 2,259,118 | oo 23,408 | oo 2,506,130
9. Employee relations and WEIFAr€.............ccocuveueeeeicveeesieieceseese et ssssenes | cvesssssssssssssssssnens 610,917 | .o 5,777,890 | .ovvvveererererrernns 85,582 | .o 6,474,389
10, INSUTANCE......oveiveeeieecteee ettt bbb s sae s s ssesnsas | avsesssessessessssnsssaes I I 875,640 | .o 151 [, 881,552
T, DIFECIOIS fEES....uiviveieeieteeee ettt ss s sesse s ssbenans | stestessesissssssssesssssssassesesens | seesessessessessssinsssso 40,962 ..o | e 40,962
12, Travel and travel IBMS........covivevriiveeeceees ettt sses s sesssssenes | sersessessesessensesens 127,390 .o 2,131,635 | oo 3744 | o 2,262,769
13, RNt AN FENEHEMS.....cvveieceeececcte et bestes e snssnnenes | sersestesseseesessesaes 337,492 | .o 2,656,284 | ..o | e 2,993,776
14, EQUIDIMENE ..o sssssess st st seess s sessssssssssesssssssssssssssssssssssssssnsssns | sosesssssssssossssssenns 25,719 [ oo 928,152 | ooveerererereeereinnns 1,891 [ 955,762
15.  Cost or depreciation of EDP equipMENt @nd SOMWATE...........cccrverurinrnrirrinirnrinreniinrnnes | sernreesnssnsissssssnsssssssssnnens | sessessssnsssssssssessssssssesssssns | oessnsssssmsssssssssssessssssessens | sessessmssssssessssssnssssessnens 0
16, Printing @nd StAtONEIY.........coevcicreieececee st sstenaens | erresrese s 40,639 | .o 516,105 | ovvveereeeeina 4984 | .o 561,728
17.  Postage, telephone and telegraph, exchange and eXpress...........ceveeveveevreereereereeens | cevvereriesseeseseeinns 24,252 | .o 1,686,813 [ ..coovvirrieieae 121120 [ 1,832,185
18. Legal and auditing.... ...428,759 .428,784
19, TotalS (LINES 310 18)....uureeucereeeerieeeiereseeesseeesssesssesesssssssssssesssessssssssssesssssssessssssssns | sessssesmmesssesens 5,106,491 | ..cooevvvreeene 51,343,700 | coevvverrrrerrerernn 767,535 | oo 57,217,726
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
oL — OO OTOTRPSRRTRUPTRTS DU PO 20,742,574 ..o [ e 20,742,574
20.2 Insurance department iCENSES aNd FEES..........owuruuririenrereieieerreereeeesetseesessessneens | reereeeseeseessesseseesestesesesees | eeeeseessssesenesnenns (248,390) [ ..evverveeereieererrereieenee | e (248,390)
20.3 Gross guaranty association assessments .86,276 86,276
20.4 All other (excluding federal and foreign income and real €state)...........ocrvneerrns [ s [ | aersrssessesssssessesssssssssessses | sossssessssssssssssssssssssssssesn 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).....c..vvververermmrrnerenneeens | corveeeiseineeennerreeinenens (VN (S 20,580,460 | ..oovvvrererecrreriieceienn (VN 20,580,460
21, REal ESIALE BXPENSES.....oierereiiicieiieeiseie ettt sttt ettt nnns | eeteesentesens b essent s ssessentnes | setessestenesntessestsssessantnens | cesestenenssestess et essestensennns | sessestese e st saentnes 0
22, Rl BSIAE TAXES ...ttt | ceniiensn s | sresiesi et | s | e 0
23.  Reimbursements by UNINSUIEA PIANS.........c.oiruririiiiirriecineirsiecneiseesessstseesssssseeests [ eeeseessssessssssessessssssssssssenes | sessessessssesssesssssssssessnsssness | eessssassnssssssssnssssssssssssnsns | sresssssssssssessassnsssnssnssnes 0
24.  Aggregate write-ins for misCellangous EXPENSES...........ccevevrvrrrivercreieiieiesesesiesesssssens | evsssissssssssssssaeneas 4480 | .o 2,077,653 | .o 439110 | .o, 2,521,243
25, Total XPENSES INCUMTEM. .....coourverreraresneeeserseesseeesessssessssesseessssessssessssessssssssesssessssns | ceseessssssssnnnens 13,873,848 | ..ccvvrvverrnne 101,408,474 | ....cooovvvienn. 1,206,645 | (a)............ 116,488,967
26. Less unpaid expenses - current year.... ...50,319,025 |.... 6,257,586
27. Add unpaid expenses - prior year. 49,704,664 | ....oovvevverenn. 7,376,318
28.  Amounts receivable relating to uninsured plans, PriOr YEAT.........cc.veenrreneenennineereiins [ cererreneineinsiesnsnsieensinees | seereesssssenssnsssssssssssnsssness | eessssesessessssssnssesssssnsssesns | soesssssnsessssesssssnssessnssees 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAI...........ocoreeererrureneeneinenes [ o | aeeisissessessnsnsssessssnsssesnes | cesmssssssssssssnssssssssnesssssns | eonssssssssssssssssssssssessssesnes 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 +29).......cccoccvvvivsiinniccssinnnnes | o 13,259,487 |...cccoocvevnnes 102,527,206 |......coccvenne. 1,206,645 | ......cococe... 116,993,338
DETAILS OF WRITE-INS
2401, Bank ACHVIEY FEES.......cvumrviucririeieii ettt eessessssssssssssssessens | sesssessssssssssssnssssesssns Th | s 10,910 | oo CITCTAVIN [ 66,354
2402. Investment ManagemMENt FEES. ..ottt ssessssnses | setesessssssssssessessssessesssssnses | sevesssssssessesssssssesessssssenss | sessesisssssesessssenes 381,373 | o 381,373
2403. Miscellaneous ..140,007
2498. Summary of remaining write-ins for Line 24 from overflow page...........cccoevevveveiveveeiens | cevereeieisieeiseiennas 4406 .o 1,926,736 | oo 2,367 | oo 1,933,509
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 aboVe).......c.ccovvivsiinnsiicssiinsiescinens | v 4,480 |...cocoviiinnn. 2,077,653 | .o 439,110 [ .o, 2,521,243
(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. QOVEIMMENE DONGS.......couiiriiierieticis ittt sttt ettt [C:) 9,156,740 | cooevvveeeerreereins 9,793,493
1.1 Bonds eXempPt fTOM U.S. t8X......cviiiriieiciiiis ettt ettt () IO 3,316,936 | .ovvvvereceeee 3,866,062
1.2 Other bonds (UNAITALEA)..........cvcveiierieeee ettt sttt ettt e st e st a e [€:) I 27,367,392 | oo 27,490,219
1.3 BONAS OF AfIIALES. ....ceuveeeceeeee ettt (@) ereerererererrereee e | e
2.1 Preferred StoCkS (UNAHALEA)..........cevcveeieeicccee ettt sttt et b ettt s bt een ()i ssestenes | e
211 Preferred StOCKS Of @ffIIALES. ........o..erererireceseie ettt () et | e
2.2 Common StOCKS (UNAFFIIAIEA)........ovuevecieecieecceee ettt ettt s s s s san st ..13,851,341 13,827,911

Common stocks of affiliates..
3. Mortgage loans.................

4. REAIESALE. ... ettt R R AR R bbbttt () SRR I
Lo 071 - o [0 [ TP DO p OO DO PO
6.  Cash, cash equivalents and Short-term iNVESIMENES............crriiri ettt () S 219,767 | oo 224,800
7. DErIVALIVE INSITUMENLS. .....c..cveieeiee ettt ettt bbbt s bt s bbb s s st st eb st n s ban s s s nsenes (D)ot eesesees | st
8. OHNEI INVESIEA @SSES.......ucveciiiiicicieteie ettt b bbb s sttt s s bbb s s ss s s st ensenas | ebsetstenses e s s s st ss ettt s et ntenaens | ebsebntenae st s ettt s et ans
9. Aggregate Write-ins for INVESIMENE INCOME..........cveiiveieie ettt a s b s s b st st ses s s sseses | aresssssssesssnsensssssssnssnsanees 332,334 [ 332,334
10, Total groSS INVESIMENE INCOMIE ... v ittt ettt ee bt es st sses s st st ens b s b s s b ens st enses st entes s ssenssssessnssnsanss | sbsessssossessssnsessessnsanes 54,244,505 | oooev 55,534,819
11, INVESHMENE EXPENSES.....vucveieieeiecicteiet ettt s et a e bbbt s bt e s s b e b s s s e bR e AR e s b s b s s s e s s bR s s bbb s b b ae s b e bRt s et bbb bbb ettt s bt n e (<) 1,206,645
12.  Investment taxes, licenses and fees, excluding federal INCOME TAXES..........c.cuiuirciiciciiiee ettt naen (<) TR
13, INEEIESE EXPENSE. .....cveveiicvcees ettt ettt sttt bt a bbb s s s s b s b s s s b e s s R AR s A s b A s AR AR bRt b Rt et et R R bbb s ettt n e sa ettt ras [(0) TR 7,051
14.  Depreciation on real estate and Other INVESIEA @SSELS..........ieieiciiiec bbb bbb st s et n s ()i 0
15.  Aggregate write-ins for deductions from INVESIMENEINCOME...........cciuiiveicicieec ettt ettt st s et s s b s besssssesssssssssessesntnss | esisbissssssssessnssssessessnsensensesanssnsans 0
16.  Total deductions (Lines 11 through 15)........ccceeeverreuneee.
17.  Net investment income (Line 10 minus Line 16)

0901, SeCUritieS LENAING INCOME.......vuiuriiririreiriessieisesessesessesssses st st ess s sse s sses st s st st sses st st s ss s s e ssessansanes

0902. MiISCEIIANEOUS INCOME........ouiveivircictiieie ittt bbbt bbb bbb s bbb s bbbt st ennn

0903, Falr PIaN INCOME......coivieeievcteiie ettt et e b st bbb s bbbt s e e s s ettt en s banee

0998. Summary of remaining write-ins for Line 9 from overflow page

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...
1501, e
1502, oottt RS AR R SRS RS S RS R RS SSSSSS 4SS R RS AR RS R AR R e
1803, R f RS RER SRS £ £ £ RS R RS R R E LR R R R R R R AR AR R R Rttt st st ents | seehe bbb
1598. Summary of remaining write-ins for LiNe 15 from OVEMIOW PAGE........vuirrrirririieireiescissie sttt sttt essanssssnstenss | sessessessssssnssessnssnssesssssnssessansanens 0
1599. Totals (Lines 1501 thru 1503 PIUS 1598) (LINE 15 BDOVE)......c.euieiveeieieieiveicieiisiesisiseeseessessessesessesessssssssssssssssesssssnssnssssssasssnssssessnssssessssnsensessessnssnsssssssnssesensesnss | sosesissessesssssnsonssssesssssssessessessseses 0

(@) Includes $.....1,568,024 accrual of discount less $.....6,416,781 amortization of premium and less $.....1,733,380 paid for accrued interest on purchases.

(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§$.......... 0 accrual of discount less §........ 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....32,673 accrual of discount less $.....2,914 amortization of premium and less $.....14,412 paid for accrued interest on purchases.

(/) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(9) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes$.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. governmMENt DONGS........ccocuiveievcieieciecsesee et sesssisnens | cevevsessisssnnens 1,095,237 [ .o | e 1,095,237 [ ..ovoveeceieeseieireees [ e

1.1 Bonds exempt from U.S. taX......ccccvvevererrenieeeeeseeeeressnssesinns | cevveesssesessensenes 18,754 | oo | e 18,754 | oo | e

1.2 Other bonds (unaffiliated)..........cccoruerrierriernriinrieeerieeieeineineins [ e 4564237 | oo | e 4,564,237 | oo | e

1.3 Bonds of affiliates........cccuemeeeineieiieissse i

2.1 Preferred stocks (unaffiliated)..........cocrrureneenrinninineecreeeens
2.11 Preferred stocks of affiliates.........cccormrrriernennenneneeneeis

2.2 Common stocks (unaffiliated)..........ccccoeeerrerrenieneineininereiecneineenns
2.21  Common stocks Of affiliates...........uwrenernrirnieneineinieeciees

3. MOrQage l0@NS......c.ieieieieire et

4. Real eState. ..o

5. COMTACEI0ANS. ...ttt

6. Cash, cash equivalents and short-term investments.

7. Derivative instruments..

8.  Otherinvested assets

9. Aggregate write-ins for capital gains (losses)....

10. Total capital gains (I0SSES).......u i
0901.
0902. .
0903. - 0. .1
0998. Summary of remaining write-ins for Line 9 from overflow page.....{ ..c.ccccoovevverervernirrcnnei. 0 [ oo | (01 TR (01 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeees | ovreeriiiisieisienad (01 (1 {01 I {01 I 0
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EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
31 FrStensS....cveveererersereeereeceeniesiis
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........ccccueiveirieieeeeeee e
4.2 Properties held for the production of INCOME............ccovuevevevceierieeceeeeee s | o
4.3 Properties held for SAlE..........ccocuvveieieieeieeeeee et ses
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SCREAUIE DA).........covueveicreeeieeiesieseresesee e sesiesessssssssssesnes | ceseesissessesssssssssssesssssssessesesssssesss | siesississesesissssssssssssssssssessessssessesss | essessesisssssessesessssssesssssssssesseses 0
8. CONMTACEI0BNS......coouevereericererieies ettt nass e nssns | sevessesssnessssssss st esssssesssnenins | soessssseessness st esssesssenesssensns | oeresiess s 0
7. Derivatives (SCREAUIE DB)..........ccoviieiiieeeiesieeess ettt s s sesss s ssssssssssessssssessesns | siesiesissssssssssssssssssessssssessssssssssses | siesessissessesssssssssssessssssessesssssssasss | essessesiessssessessssssssssssesssssssesseses 0
8. Otherinvested assets (SCNEAUIE BA)...........cceeiciiveeeieesesiese e essess s sssssssssessssssens | siesiesisssssssssssssssssesisssssessssssssssses | sresesssssesesssissssssssessssssesesssssssasss | sessessesisssssessesssssssssessessssssesseses 0
9. RECEIVADIES fOT SECUMMIES. .. ... veurerrircircir ittt enses | freebees st nieniens | Hesestaestsentseessees s b sessee s sessnnsne | sbseebsnesseessses st 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccovierrrinrnrinrerneinriees [ o [ conrensensnssssessssssssssssssssssessssss | seessssssessnsssssessassnssessessssssssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSEIS......cvrurirrrirririsrirriniseiseee s sssssssssessenens | erssssssssssssssssnssssssssesssssssssssassans {0 R 0 ] o 0
12.  Subtotals, cash and invested assets (LINES 110 11).....vvrerrrirrirerrininreseseiesssesssssssssssness | rveresnsensnsiesssssssessssssseessesenns (0 0 | e s 0
13, Title plants (fOr Title INSUIETS ONIY).....cvvrureurerieerireieiinriseisessseeesssssessessssessssssessesssssessssssssnsss | ressssssssssssessssssnssessassssssnssasssnssnsses | stesssmssnssessssssnssasssssessassansnssessanse | ssessssssessasssnssessasssnssessesssssnssessas 0
14, Investment inCOME dUE ANG ACCIUBH..........c.cverreririireeeeiresisesesesssessssessesesssssssessssenses | creesssnessssessesssesssssessssessessssssssss | coneessesssassssesessssssssessssssssenessessss. | revesssessssesssssesssenessessssesssseesssnns 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection.............cceveees [ cevevereeseeicresieienne 1,439,576 | ..oovereeeeieeeinne 1,350,515 [ oo (89,061)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cvieciececceccee et ssestessens | crestessisssessesss s ssssssssssessessesssesss | sttsssiessesssssesessessss e siessssessessanss | svsessisssssess e st es s st sanes 0
15.3  Accrued retroSPECtIVE PIEMIUMS.......cuiviieieicieisiieiieiessstessessesssessessessssssessesssssssessesses | sesessssessesessessssassessessssessesssssssenss | sesiessssessesesssssssessesssssssessesssssssesse | essessessessssessessesssssssessesssssssesseses 0
16. Reinsurance:
16.1  AmOUNts reCOVErable fTOM FEINSUIETS..........cc.uuirimreririsriserissereeesssessssesssssseseessenns [ srseessseesssessssessseessssesseessssessssnens | eesseesssesssesssssssssessssesssesssessssnens | ereseeesssesssesssssesssesssssessseesessesns 0
16.2 Funds held by or deposited with reinSUred COMPANIES..........c.cviieieieiieieiieiesniein | e ssssssnsss | siesiessssesesesssssssessesssssssessesssssssenss | essessesssssssessesesssssssassesssssssessesas 0
16.3 Other amounts receivable Under reiNSUFANCE COMTACES..........cc.currimreerermmereeserirresses [ e [ e | s seseseens 0
17.  Amounts receivable relating to UNINSUMEA PIANS...........coieieiiririeieieessisseisssessesens | cereseisnsesessssesessssssesessssnss | siesesssssssesesesssssssesssssssessessessssanss | ossessessessssessessesssssssessessssassessesns 0
18.1 Current federal and foreign income tax recoverable and INtErest thErBON............ccccveeciieiies | eevveieiseseesse s esssieiiens | cevtesiie et ssestens | estessiesiess st ses s b st s s st 0
18.2 Nt dEfErTed X @SSEL..........riuuurrrireireririiieriereie sttt esssesssessssesnens | stsssesssessssesssssesssesstesssesssssesssne | sesssnesssssesssenasssesssesssssesssenessenssses | sresisessssets et 0
19.  Guaranty funds receivable OF ON AEPOSIL..........cc.cevuivcieiieieiesiesie st sessss e ssesans | resestessissesses s ses s s s ssssssesies | stesssssessessssssessessssessestessssssessensas | sresssssessassssssessessssessessas s ssessas 0
20. Electronic data processing equipment and SOWAIE..............ccueveueieiicieissiesiieiesesesissenes | covssiessissesessssesssssssessssessssesss | ersssissessssssssssessssssssesssssessesssnss | asnsssssssssssssessesssssessesssssessnes 0
21.  Furniture and equipment, including health care deliVEry SSEtS..........ovvrriernisiniens | v | s | s 0
22. Net adjustment in assets and liabilities due to foreign eXChange ratES..........coucvciriiciieiens v | e sesessnss | sesssessssss s sessnes 0
23. Receivables from parent, subsidiaries and affiliates............cc.ererrrniiicininiiesseessssnsins | s | e | o ——————— 0
24. Health care and other amounts rECEIVADIE............cc.ocviiriinieies | e | e ssenns | s 0
25. Aggregate write-ins for other than iNVESted @SSELS...........ccieicierieicieiseesee s | esisressesssss s sss s ssessneas 0 ] s 0 ] i 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NA 27)......coevereeereiereesieeseieeteseeses s sssssse s ssaenes
1107, Rttt | sneest et | retes ettt | s 0
T102. ettt | sneest et st nenin | retet et enes et | s 0
1103 Rttt | seeest ettt | et st | s 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccocvveveveveeecvneerieveees | cevesieeeeseesee e (0 U L0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN 11 @D0VE)......ciuiiiieeiiiieieieieieisieesssseens | ererisieeiesiessses s sesesnsnees 0 ] o 0 ] i 0
2501, Rt | Hesees st s rene | eesrest ettt nntnes | ererenes e 0
2502, .ot | Hesees st s | eesrest ettt | ererenes st 0
2503, . eeoeeeeeee ettt | HEsees s s st s st st s | cerseestseees e sttt s st enns | eerseests sttt nnnae 0
2598. Summary of remaining write-ins for Line 25 from overflow Page............covverrrrnreninrnnineins | crvermensnrnsiesssssissss s (0 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)..........ccveieeriiirsisicisieesieserisiesissens | sersissesessissssesssssessssssessessssenes 0 ] e 0 ] e 0
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Annual Statement for the year 2014 of the AF FI LIATE D F M I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Affiliated FM Insurance Company ("Company") have been prepared on the basis of accounting
practices prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance.

The Company applies paragraph 5(a) of SSAP 23, rather than paragraph 5(b) of SSAP 23, with respect to the methodology applied in translating
the Company’s Canadian branch to USD. This is consistent with the methodology used in prior years, and a permitted practice has been approved
by the State of Rhode Island. The total adjustment to convert the balance sheet to USD is 17,393,576, which appears on line 17 — “Net
adjustment in assets and liabilities due to foreign exchange rates”, on page 3 - “Liabilities” of the 2014 annual statement. There is no net impact
on surplus, and the effect on 2014 net income would be an increase to net income in the amount of 160,337 (which would be offset by a
corresponding decrease to surplus).

State of
Domicile 2014 2013
NET INCOME
(1) AFFILIATED FM INSURANCE COMPANY state basis (Page 4, Line 20,
Columns 1 & 2) RI 119,138,908 124,414,716
(2) State Prescribed Practices that increase/decrease NAIC SAP | | |
(3) State Permitted Practices that increase/decrease NAIC SAP
Application of SSAP 23 regarding translating the Canadian branch to USD RI (160,337) (356,261)
(4) NAICSAP (1-2-3=4) RI 119,299,245 124,770,977
SURPLUS
(5) AFFILIATED FM INSURANCE COMPANY state basis (Page 3, line 37,
Columns 1 & 2) RI 1,397,649,769 1,262,071,193
(6) State Prescribed Practices that increase/decrease NAIC SAP | | |
(7) State Permitted Practices that increase/decrease NAIC SAP
Application of SSAP 23 regarding translating the Canadian branch to USD RI
(8) NAICSAP (5-6-7=8) RI 1,397,649,769 1,262,071,193

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an accrual
basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific identification basis
when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments considered to be other
than temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments are stated at amortized cost using the interest method.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed bonds
with NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for loan-backed and
structured securities.

3. Common Stocks are stated at fair value.

4. The Company has no preferred stocks.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured
securities are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral,
whether modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and

relationship of amortized value to par value and amortized value to fair value.

7. The Company has no interest in subsidiaries.
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Annual Statement for the year 2014 of the AF FI LIATE D F M I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued from preceding page)

8. The Company has no investments in joint ventures, partnerships and limited liability corporations.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from
individual case estimates and an amount for IBNR (incurred-but-not-reported) loss estimates. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less
than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed
and any adjustments are reflected in the period determined.

12. The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS - NOT APPLICABLE

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL - NOT APPLICABLE

NOTE 4 - DISCONTINUED OPERATIONS - NOT APPLICABLE

NOTE 5 - INVESTMENTS

A Mortgage Loans, including Mezzanine Real Estate Loans - Not applicable
B. Troubled Debt Restructuring for Creditors - Not applicable

C. Reverse Mortgages - Not applicable

D. Loan-Backed and Structured Securities

(1) Description of Sources Used to Determine Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current
prepayment assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to
changes in market interest rates.

(2) Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate - Not applicable
(3) OTTI by CUSIP - Not applicable
(4) Impaired Securities for which OTTI Not Recognized
All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized

in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when
a non-recognized interest related impairment remains):

a. The aggregate amount of unrealized losses: 1. | Less than 12 Months 248,480
2. 12 Months or Longer 294,622

b. The aggregate related fair value of securities with 1. | Less than12 Months 43,844,739
unrealized losses: 2. | 12 Months or Longer 32,136,460

(5) OTTI Additional Information

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

E. Repurchase Agreements and/or Securities Lending Transactions

(1) Policies Requiring Collateral

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the

borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page

2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

(2) Collateral Pledged - Not applicable

(3) Collateral Received

a.  |Aggregate Amount of Cash Collateral Received

Fair Value

1.

Repurchase Agreement - NONE

a)

Open

b)

30 Days or Less

()
[~

31 to 60 Days

)

61 to 90 Days

~

Greater Than 90 Days

Sub-Total

)

Securities Received

(
(
(
(
(
(
(
(

S|l |32 0|
=

Total Collateral Received

Securities Lending

a

Open

b

30 Days or Less

16,839,273

31 to 60 Days

3,000,000

61 to 90 Days

)
)
©)
)
)

D |

Greater Than 90 Days

Sub-Total

19,839,273

Securities Received

(
(
(
(
(
(
(
(

9
h)

Total Collateral Received

19,839,273

Dollar Repurchase Agreement - NONE

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days

Sub-Total

Securities Received

Total Collateral Received

b.  |The fair value of that collateral and of the portion of that collateral that it has sold or repledged

19,839,273

c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the

type, duration and quality of investments permitted.

(4) The Company has no collateral administered by an affiliated agent.
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

(5) Collateral Reinvestment

a.  |Aggregate Amount of Cash Collateral Reinvested | Amortized Cost | Fair Value
1. Repurchase Agreement - NONE
(a) Open
(b) 30 Days or Less
(c) 31 to 60 Days
(d) 61 to 90 Days
(e) 91 to 120 Days
(f) 121 to 180 Days
(9) 181 to 365 Days
(h) 1102 Years
(i) 2to 3 Years
) Greater Than 3 Years
(k) Sub-Total
() Securities Received
(m) Total Collateral Reinvested
2. Securities Lending
(a) Open
(b) 30 Days or Less 16,839,273 16,839,273
(c) 31 to 60 Days 3,000,000 3,000,000
(d) 61 to 90 Days
(e) 91 to 120 Days
(f) 121 to 180 Days
(9) 181 to 365 Days
(h) 1102 Years
(i) 210 3 Years
1) Greater Than 3 Years
(k) Sub-Total 19,839,273 19,839,273
() Securities Received
(m) Total Collateral Reinvested 19,839,273 19,839,273
3 Dollar Repurchase Agreement - NONE
(a) Open
(b) 30 Days or Less
(c) 31 to 60 Days
(d) 61 to 90 Days
(e) 91 to 120 Days
() 121 to 180 Days
(9) 181 to 365 Days
(h) 1102 Years
(i) 2to 3 Years
1) Greater Than 3 Years
(k) Sub-Total
(1) Securities Received
(m) Total Collateral Reinvested

b.  The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

(6) In addition to the cash collateral, the Company also receives collateral in the form of government securities. These securities are held by
the agent and are not traded or repledged. The current fair value of the securities collateral is 93,094,228.

(7) Collateral for Securities Lending transactions that extend beyond one year from the reporting date - Not applicable

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features - Not applicable

G. Low-Income Housing Tax Credits - Not applicable
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

H.

Restricted Assets

(1) Restricted Assets (Including Pledged) Summarized by Restricted Asset Category

Gross Restricted

Current Period 6 7
1 2 3 4 5

Percentage

9

10

G/A Supporting Protected Cell
Protected Cell | Total Protected Assets Increase/
Restricted Asset Total General Restricted Cell Restricted | Supporting G/A Total Total From (Decrease) (5
Category Account (G/A) Assets (a) Assets Activity (b) (1 plus 3) Prior Year minus 6)

Total Current
Period Admitted
Restricted

Gross
Restricted to
Total Assets

Admitted
Restricted to
Total Admitted
Assets

a. Subjectto
contractual
obligation for
which liability is
not shown

0.000

0.000

b. Collateral held
under security
lending
arrangements 19,839,273 19,839,273 27,677,864 (7,838,591)

19,839,273

0.784

0.785

c. Subjectto
repurchase
agreements

0.000

0.000

d. Subjectto
reverse
repurchase
agreements

0.000

0.000

e. Subject to dollar
repurchase
agreements

0.000

0.000

f.  Subject to dollar
reverse
repurchase
agreements

0.000

0.000

g. Placed under
option contracts

0.000

0.000

h. Letter stock or
securities
restricted as to
sale-excluding
FHLB capital
stock

0.000

0.000

i.  FHLB capital
stock

0.000

0.000

j. On deposit with
state 5,056,640 5,056,640 5,912,188 (855,548)

5,056,640

0.200

0.200

k. On deposit with
other regulatory
bodies

0.000

0.000

|. Pledged as
collateral to
FHLB (including
assets backing
funding
agreements)

0.000

0.000

m. Pledged as
collateral not
captured in
other categories

0.000

0.000

n. Other restricted
assets

0.000

0.000

0. Total Restricted
Assets 24,895,913 24,895,913 33,590,052 (8,694,139)

24,895,913

0.984

0.985

(@)  Subset of column 1
(b)  Subset of column 3

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories - Not applicable

(3) Detail of Other Restricted Assets - Not applicable

Working Capital Finance Investments - Not applicable
Offsetting and Netting of Assets and Liabilities - Not applicable

Structured Notes - Not applicable

NOTE 6 - JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES - NOT APPLICABLE

NOTE 7 - INVESTMENT INCOME

A

Accrued Investment Income
The Company non-admits investment income due and accrued if the amounts are over 90 days past due.

Amounts Non-admitted

There were no accrued investment income amounts over 90 days past due as of December 31, 2014, and as of December 31, 2013.
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 8 - DERIVATIVE INSTRUMENTS - NOT APPLICABLE

NOTE 9 - INCOME TAXES

A

B.

Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)
2014 | 2013 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 445) (Col 1-4) (Col 2-5) (Col 748)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred tax assets 39,612,000 2,132,000| 41,744,000{ 35,312,000{ 3,240,000{ 38,552,000{ 4,300,000| (1,108,000) 3,192,000
b. Statutory valuation allowance adjustment
c. Adjusted gross deferred tax assets

(1a-1b) 39,612,000 2,132,000| 41,744,000| 35,312,000 3,240,000] 38,552,000{ 4,300,000{ (1,108,000) 3,192,000
d. Deferred tax assets nonadmitted
e. Subtotal net admitted deferred tax asset

(1c-1d) 39,612,000 2,132,000| 41,744,000| 35,312,000/ 3,240,000| 38,552,000{ 4,300,000{ (1,108,000) 3,192,000
f.  Deferred tax liabilities 7,599,000| 104,217,000 111,816,000|  6,603,000] 91,719,000{ 98,322,000 996,000) 12,498,000f 13,494,000
g. Netadmitted deferred tax assets/(net

deferred tax liability) (1e-1f) 32,013,000/ (102,085,000)| (70,072,000)| 28,709,000 (88,479,000)| (59,770,000)] 3,304,000 (13,606,000)| (10,302,000)
2. Admission Calculation Components

2014 2013 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Federal income taxes paid in prior years

recoverable through loss carrybacks 16,142,000 16,142,000{ 17,985,000 17,985,000]  (1,843,000) (1,843,000)
b. Adjusted gross deferred tax assets

expected to be realized (excluding the

amount of deferred tax assets from 2(a)

above) after application of the threshold

limitation. (The lesser of 2(b)1 and 2(b)2

below: 23,470,000 23,470,000{ 7,049,000 7,049,000 16,421,000 16,421,000

1) Adjusted gross deferred tax assets

expected to be realized following the

balance sheet date 23,470,000 23,470,000{ 7,049,000 7,049,000 16,421,000 16,421,000

2) Adjusted gross deferred tax assets

allowed per limitation threshold 209,647,465 189,310,679 20,336,786
c. Adjusted gross deferred tax assets

(excluding the amount of deferred tax

assets from 2(a) and 2(b) above) offset

by gross deferred tax liabilities 2,132,000| 2,132,000{ 10,278,000| 3,240,000{ 13,518,000{ (10,278,000)| (1,108,000)| (11,386,000)
d. Deferred tax assets admitted as the

result of application of SSAP 101.

Total (2(a)+2(b)+2(c)) 39,612,000] 2,132,000{ 41,744,000] 35,312,000 3,240,000 38,552,000 4,300,000 (1,108,000) 3,192,000
3. Other Admissibility Criteria

2014 2013
a. Ratio percentage used to determine recovery period and threshold limitation amount 1,252.900 1,123.234
b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2 above 1,397,649,769 1,262,071,193

4. Impact of Tax Planning Strategies

(a) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

2014 2013 Change
1 2 3 4 5 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
Adjusted gross DTAs amount from Note 9A1(c) 39,612,000 2,132,000 35,312,000 3,240,000 4,300,000 (1,108,000)
Percentage of adjusted gross DTAs by tax
character attributable to the impact of tax
planning strategies 0.000 0.000 0.000 0.000 0.000 0.000
Net Admitted Adjusted Gross DTAs amount from
Note 9A1(e) 39,612,000 2,132,000 35,312,000 3,240,000 4,300,000 (1,108,000)
Percentage of net admitted adjusted gross DTAs
by tax character admitted because of the impact
of tax planning strategies 0.000 0.000 0.000 0.000 0.000 0.000

(b) Does the company’s tax planning strategies include the use of reinsurance? NO

Deferred Tax Liabilities Not Recognized - Not applicable
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COM PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES (continued from preceding page)

C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col 1-2)
2014 2013 Change
a. Federal 39,727,649 44,685,012 (4,957,363)
b. Foreign 4,396,984 (6,536,793) 10,933,777
c. Subtotal 44,124,633 38,148,219 5,976,414
d. Federal income tax on net capital gains 14,536,000 14,517,000 19,000
e. Utilization of capital loss carry-forwards
f.  Other
g. Federal and Foreign income taxes incurred 58,660,633 52,665,219 5,995,414
2. Deferred Tax Assets
1 2 3
(Col 1-2)
2014 2013 Change
a. Ordinary:
Discounting of unpaid losses 4,469,000 4,590,000 (121,000)
2. Unearned premium reserve 24,497,000 24,625,000 (128,000)
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual
9. Pension accrual
10. Receivables - nonadmitted 491,000 463,000 28,000
11. Net operating loss carry-forward
12. Tax credit carry-forward 5,873,000 5,022,000 851,000
13. Other (including items <5% of total ordinary tax assets) 4,282,000 612,000 3,670,000
99. Subtotal 39,612,000 35,312,000 4,300,000
b. Statutory valuation allowance adjustment
c.  Nonadmitted
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 39,612,000 35,312,000 4,300,000
e. Capital:
1. Investments 2,132,000 3,240,000 (1,108,000)
2. Net capital loss carry-forward
3. Real estate
4. Other (including items <5% of total capital tax assets)
99. Subtotal 2,132,000 3,240,000 (1,108,000)
f.  Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2€99-2f-2g) 2,132,000 3,240,000 (1,108,000)
i. Admitted deferred tax assets (2d+2h) 41,744,000 38,552,000 3,192,000
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2014 2013 Change
a. Ordinary:
1. Investments
2. Fixed assets
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (including items <5% of total ordinary tax assets) 7,599,000 6,603,000 996,000
99. Subtotal 7,599,000 6,603,000 996,000
b. Capital:
1. Investments 104,217,000 91,719,000 12,498,000
2. Realestate
3. Other (including items <5% of total capital tax assets)
99. Subtotal 104,217,000 91,719,000 12,498,000
c. Deferred tax liabilities (3a99+3b99) 111,816,000 98,322,000 13,494,000
[ 4. [ Net Deferred Tax Assets (2i — 3c) (70,072,000) | (59,770,000) | (10,302,000) |
Deferred Tax Assets - Ordinary
09C2(a)(13)
1 2 3
(Col 1-2)
2014 2013 Change
13. Other (ltems <5% of total ordinary deferred tax assets) 52,000 35,000 17,000
Other (items >= 5% of total ordinary deferred tax assets):
14. Foreign exchange 4,230,000 577,000 3,653,000
98. Subtotal items >= 5% of total ordinary deferred tax assets 4,230,000 ' 577,000 ' 3,653,000
99. Total 4,282,000 612,000 3,670,000
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NOTE 9 - INCOME TAXES (continued from preceding page)

Deferred Tax Liabilities - Ordinary

09C3(a)(05)
1 2 3
(Col 1-2)
2014 2013 Change
5. Other (Items <5% of total ordinary deferred tax liabilities)
Other (items >= 5% of total ordinary deferred tax liabilities):
6. Accrued dividends 494,000 502,000 (8,000)
7. Deferred foreign income 5,873,000 5,021,000 | 852,000
8. Bond discount 1,232,000 | 1,080,000 | 152,000
98. Subtotal items >= 5% of total ordinary deferred tax assets 7,599,000 6,603,000 | 996,000
99. Total 7,599,000 6,603,000 996,000
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
Among the more significant book to tax adjustments were the following:
2014
Effective
Amount Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate 62,230,633 35.0
Proration of tax exempt investment income 619,000 0.4
Tax exempt income deduction (1,190,000) (0.7)
Dividends received deduction (2,877,000) (1.6)
Disallowed travel and entertainment 4,000 0.0
Other permanent differences 1,218,000 0.7
Temporary Differences:
Total ordinary DTAs (3,681,000) (2.1)
Total ordinary DTLs
Total capital DTAs
Total capital DTLs
Other:
Statutory valuation allowance adjustment
Accrual adjustment — prior year 141,000 0.1
Other
Totals 56,464,633 318
Federal and foreign income taxes incurred 44,124,633 24.8
Realized capital gains (losses) tax 14,536,000 8.2
Change in net deferred income taxes (2,196,000) (1.2)
Total statutory income taxes 56,464,633 31.8
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2014, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.
2. The following is income tax expense for 2014 and 2013 that is available for recoupment in the event of future net losses:
Year Amount
2014 403,827,000
2013 392,792,000
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return
1. The Company'’s federal income tax return is consolidated with the following entities:
Factory Mutual Insurance Company (Parent) FMIC Holdings, Inc.
Affiliated FM Insurance Company TSB Loss Control Consultants, Inc.
Appalachian Insurance Company Corporate Insurance Services, Inc.
Risk Engineering Insurance Company Limited Watch Hill Insurance Company
2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is

made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax

return. Intercompany tax balances are settled annually.
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NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES (continued from preceding page)

G.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A

Nature of Relationships

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI. In addition to owning 100% of the common stock, FMIC Holdings, Inc. also
owns 47,500 shares of the 7% cumulative preferred stock ($100 par value) outstanding. Appalachian Insurance Company, a wholly-owned
subsidiary of FMIC Holdings, Inc. owns 25,000 shares of the 7% cumulative preferred stock ($100 par value) outstanding.

Detail of Transactions Greater than 2% of Admitted Assets

The Company lists its transactions with affiliates on Schedule Y Part 2. There were no non-insurance transactions between the Company and any
affiliates, which exceeded one-half of 1% of admitted assets.

Change in Terms of Intercompany Arrangements - Not applicable
Amounts Due to or from Related Parties

The amounts reported due to (from) affiliates are as follows:

Affiliate 2014 2013
Factory Mutual Insurance Company (Parent) 69,934,998 2,463,717
FM Insurance Company Ltd (240,297) (159,474)
FM Global de Mexico S.A. de C.V. 1,661,217 386,321
FMIC Holdings, Inc. (332,500) -
Total 71,023,418 2,690,564

Settlement terms/procedures are 60 days or 90 days from the end of each quarter.
Guarantees or Undertakings for Related Parties - Not applicable
Management, Service Contracts, Cost Sharing Agreements

The Company receives certain accounting, management and other services from its parent Factory Mutual Insurance Company (NAIC #21482).
Management fees are charged as part of a cost sharing agreement approved by the state of domicile.

Nature of Relationships that Could Affect Operations

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company (NAIC #21482).
Amounts Deducted for Investment in Upstream Company - Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

Write-down for Impairments of Investments in Affiliates - Not applicable

Foreign Insurance Subsidiary Valued Using CARVM - Not applicable

Downstream Holding Company Valued Using Look-Through Method - Not applicable

NOTE 11 - DEBT - NOT APPLICABLE

NOTE 12 — RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS

A

Defined Benefit Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in
the expense allocations were amounts related to non-contributory retirement income plans and postretirement benefit plans sponsored by Factory
Mutual Insurance Company. Refer to Note 12G for the amounts and allocation methodology.

Description of Investment Policies - Not applicable

Fair Value of Plan Assets - Not applicable
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NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS (continued from preceding page)

D.

E.

Rate of Return Assumptions - Not applicable

Defined Contribution Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in
the expense allocations were amounts related to savings plans sponsored by Factory Mutual Insurance Company. Refer to Note 12G for the
amounts and allocation methodology.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

As stated above in Note 12A and Note 12E, the Company has no employees. All services necessary for functioning of the Company are provided
by its parent, Factory Mutual Insurance Company (NAIC #21482), pursuant to a management and services agreement, which provides for
compensatory expense allocations. Included in the expense allocations were amounts for defined benefit plans and defined contribution plans
sponsored by Factory Mutual Insurance Company, as follows:

The net expense allocated to the Company related to defined benefit plans was 1,271,227 in 2014 and 8,944,680 in 2013.

The net expense allocated to the Company related to defined contribution plans was 2,364,000 in 2014 and 2,184,000 in 2013.

The net expense incurred by the Company for these plans is based on the percentage allocations per the intercompany pooling agreement
discussed below in Note 26. The Company has no legal obligation for benefits under the plans

Postemployment Benefits and Compensated Absences - Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

NOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

Outstanding Shares

Al of the common stock, 80,000 shares ($50 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

The Company has outstanding 72,500 shares of 7% cumulative preferred stock.

Detailed support is shown on Schedule Y Part 1.

Dividend Rate of Preferred Stock

7% Cumulative

Dividend Restrictions

The maximum amount of dividends, which can be paid by State of Rhode Island insurance companies to shareholders without prior approval of the

Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which may be made
without prior approval is the lesser of:

a.  10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b.  Netincome, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not include
pro rata distributions of any class of the insurer's own securities.

For 2014, the maximum dividend payout that could have been made without prior approval was 97,454,208. For 2015, the maximum dividend
payout that may be made without prior approval is 92,144,138.

Dates and Amounts of Dividends Paid

There were ordinay dividends of 175,000 and 332,500 to Appalachian Insurance Company and FMIC Holdings, Inc., respectively, during 2014.
Amount of Ordinary Dividends That May Be Paid - Not applicable

Restrictions on Unassigned Funds - Not applicable

Mutual Surplus Advances - Not applicable

Company Stock Held for Special Purposes - Not applicable
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NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS (continued from preceding page)

J.

Changes in Special Surplus Fund - Not applicable
Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is 297,741,000 and 262,052,000 for 2014 and
2013, respectively, less applicable deferred taxes of 104,217,000 and 91,718,000 for 2014 and 2013, respectively.

Surplus Notes - Not applicable
Impact of Quasi-Reorganizations - Not applicable

Date of Quasi-Reorganizations - Not applicable

NOTE 14 — LIABILITIES, CONTINGENCIES AND ASSESSMENTS

A

B.

Contingent Commitments - Not applicable
Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Insurance company insolvencies in
states where the Company writes business may result in guaranty fund assessments on future premiums.

The Company has accrued a liability for guaranty fund and other assessments of 150,000 and a related premium tax benefit asset of 8,000.
The amount recorded represents management's best estimates based on information received from the states in which the company writes
business. The liability is included in the taxes, licenses and fees liability and will be paid in the next year. The asset is included in the guaranty
funds receivable asset and is expected to be realized over the five to ten years following payment.

The following reflects the current year change in the premium tax benefit asset. The Company also has the ability to recover certain assessments
through policyholder surcharges. The related asset for these transactions, which appears within Page 2 line 25, is 266,000 and is not included in
the following table.

a. | Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year —end 13,000
b. | Decreases current year: Premium tax offset applied 6,000
c. | Increases current year: Premium tax offset 1,000
d. | Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end 8,000

Gain Contingencies - Not applicable

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Not applicable

Product Warranties - Not applicable

Other Contingencies

At December 31, 2014 and 2013 the Company had admitted premiums receivable assets of 112,453,751 and 115,647,344, respectively, in
premiums receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the collectability of these receivables.
Based upon Company experience, any uncollectible premium receivables as of December 31, 2014 are not expected to exceed the nonadmitted
amount totaling 1,439,576, and therefore, no additional provision for uncollectible amounts has been recorded. The potential for any additional

loss is not believed to be material to the Company's financial condition.

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters
are not considered material in relation to the financial position of the Company.

NOTE 15 - LEASES - NOT APPLICABLE

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK - NOT APPLICABLE
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NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A

B.

C.

Transfers of Receivables Reported as Sales - Not applicable
Transfer and Servicing of Financial Assets

(1) Loaned Securities

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of

110,516,741 and 85,284,247 at December 31, 2014 and December 31, 2013, respectively. Borrowers of these securities must deposit
an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash

collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.

(2) Servicing Asset and Liabilities - Not applicable

(3) Servicing Assets and Liabilities Subsequently Measured at Fair Value - Not applicable
(4) Securitized Financial Assets that Transfer as a Sale - Not applicable

(5) Transfers of Financial Assets Accounted for as Secured Borrowing - Not applicable
(6) Transfers of Receivables with Recourse - Not applicable

(7) Repurchase Agreements - Not applicable

Wash Sales - Not applicable

NOTE 18 — GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS - NOT APPLICABLE

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS - NOT APPLICABLE

NOTE 20 - FAIR VALUE MEASUREMENTS

A

Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

(1) ltems Measured and Reported at Fair Value by Levels 1, 2 and 3

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a

discussion of each of these three levels.

Assets at Fair Value Level 1 Level 2 Level 3 Total
Common Stocks - Industrial and Miscellaneous 826,258,644 826,258,644
Common Stocks - Mutual Funds 21,429,950 21,429,950
Total 847,688,594 847,688,594

(2) Rolliforward of Level 3 Items
The Company has no assets measured at fair value in the Level 3 category.

(3) Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3

category.

(4) Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.

These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets

that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are

observable

Level 3 Significant inputs to the valuation model are unobservable
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NOTE 20 - FAIR VALUE MEASUREMENTS (continued from preceding page)

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in

Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or

below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

(5) Derivative Fair Values — Not applicable

B. Other Fair Value Disclosures — Not applicable
C. Fair Values for All Financial Instruments by Levels 1,2, and 3
The table below reflects the fair value and admitted values of all admitted values of all admitted assets and liabilities that are financial instruments.
The fair values are also categorized into the three-level fair value hierarchy as described in Note 20A.
Aggregate Fair Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds 1,338,104,274 1,286,837,236 1,286,837,236
Common Stocks 847,688,594 847,688,594 847,688,594
Cash, cash equivalents and short-term investments 76,559,993 76,559,993 76,559,993
Securities lending reinvested collateral assets 19,839,273 19,839,273 19,839,273
Total 2,282,192,134 2,230,925,096 944,087,860 |  1,286,837,236
D. Financial Instruments for Which Not Practicable to Estimate Fair Value - Not applicable

NOTE 21 - OTHER ITEMS

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in net unrealized foreign exchange" adjustment line
on page 4, line 25. This has the effect of converting total surplus to U.S. Dollars.

A Extraordinary Items - Not applicable

B. Troubled Debt Restructuring Debtors - Not applicable

C. Other Disclosures and Unusual ltems

D. Business Interruption Insurance Recoveries - Not applicable

E. State Transferable and Non-Transferable Tax Credits - Not applicable
F. Subprime Mortgage Related Risk Exposure

(1) The Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted average FICO/Credit score
of less than 660 to be sub prime. The company monitors the underlying collateral performance of these securities via monthly trustee
reports, Bloomberg performance data and Rating Agency performance reports. The company has minimal exposure to sub prime securities
and has no plans to increase its holding in sub prime securities at this time. This exposure will not materially affect the Company’s
unrealized losses or anticipated cash flows.

(2) Direct Exposure Through Investments in Subprime Mortgage Loans - Not applicable
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NOTE 21 - OTHER ITEMS (continued from preceding page)

(3) Direct Exposure Through Other Investments

(4)

Book/Adjusted Other-Than-Temporary
Carrying Value Impairment Losses
Actual Cost (Excluding Interest) Fair Value Recognized

a. Residential mortgage backed securities 724,044 788,848 1,486,495

b. Commercial mortgage backed securities

C. Collateralized debt obligations

d. Structured securities

e. Equity investments in SCAs

f. Other assets

g. Total 724,044 788,848 1,486,495

Underwriting Exposure to Subprime Mortgage Risk Through Mortgage Guaranty or Financial Guaranty Insurance Coverage - Not applicable

G. Joint and Several Liabilities - Not applicable

H. Risk Sharing Provisions of the Affordable Care Act - Not applicable

NOTE 22 — EVENTS SUBSEQUENT

Subsequent events have been considered through February 24, 2015 for these statutory financial statements which are to be issued February 24, 2015.
There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

A. ACA Fee Assessment Payable for Upcoming Year - Not applicable

B. Assessment Fee Assessment Paid - Not applicable

C. Premium Written Subject to ACA 9010 Assessment - Not Applicable

D. Total Adjusted Capital Before Surplus Adjustment - Not applicable

E. Authorized Control Level Before Surplus Adjustment - Not applicable

F. Total Adjusted Capital After Surplus Adjustment - Not applicable

G. Authorized Control Level After Surplus Adjustment - Not applicable

H. Would Reporting the ACA Assessment as of December 31, 2014 have triggered and RBC Action Level - Not applicable

NOTE 23 — REINSURANCE

A Unsecured Reinsurance Recoverables - Not applicable
B. Reinsurance Recoverable in Dispute - Not applicable
C. Reinsurance Assumed and Ceded and Protected Cells

(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year,

(2)
(3)

as applicable:
Assumed Reinsurance Ceded Reinsurance Net

Premium Commission Premium Commission Premium Commission

Reserve Equity Reserve Equity Reserve Equity
a. | Affiliates 1,830,959 10,995,000 3,848,250 (9,164,041) (3,848,250)
b. | All Other 189,041 26,425 46,406,000 4,446,195 | (46,216,959) (4,419,770)
c. | Total 2,020,000 26,425 57,401,000 8,294,445 | (55,381,000) (8,268,020)
d. | Direct Unearned Premium Reserves 410,864,432

Profit Sharing Arrangements - Not applicable

Protected Cells - Not applicable
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NOTE 23 - REINSURANCE (continued from preceding page)
D. Uncollectible Reinsurance

(1) The Company has written off in the current year reinsurance balance dues (from the companies listed below) in the amount of 379,713 which
is reflected as:

Statement of Income Account Amount
a. | Losses incurred 382,829
b. | Loss adjustment expenses incurred (3,116)
c. | Premiums earned
d. | Other
Total 379,713
e. Reinsurer Amount
Assicurazioni Generali S.P.A. 130,274
Central Reinsurance Corp 17,396
Continental Insurance Company 22,969
I.R.B., 1ST. De Ress Do Brazil 28,552
London & Edinburgh Insurance 5122
Nissan Fire & Marine Insurance 33,783
PFA Tiard 35,145
St. Paul Travelers Ins. Co. Ltd. 27,081
Swiss Reinsurance America Corp. 232
Union America Insurance Company 44,493
Winterthur Schweizerische Vers 17,162
Yasuda Fire & Marine 17,504
Total 379,713
E. Commutation of Ceded Reinsurance - Not applicable
F. Retroactive Reinsurance - Not applicable
G. Reinsurance Accounted for as a Deposit - Not applicable
H. Run-off Agreements - Not applicable

l. Certified Reinsurer Rating Downgraded or Status Subject to Revocation - Not applicable

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION - NOT APPLICABLE

NOTE 25 — CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by
50,307,000. The decrease in the prior years was primarily due to the reduction of incurred-but-not-reported (IBNR) reserves based on actual experience and
decreases on a small number of individual losses.

No additional premiums or return of premiums have been accrued as a result of prior year effects.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS

Factory Mutual Insurance Company (lead insurer), NAIC #21482, Affiliated FM Insurance Company, NAIC #10014, and Appalachian Insurance Company,
NAIC #10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The agreement
became effective January 1, 1982. The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual Insurance Company, 12%
Affiliated FM Insurance Company, and 2% Appalachian Insurance Company. The percentages represent the policyholder’s surplus of each company
compared to the combined policyholder’s surplus for the three companies.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any pool
participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each pool
participant establishes its respective provision for reinsurance Schedule F - Part 8 and the write-off of uncollectible reinsurance for its own facultative and
treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1, less
that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC Annual
Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to bring its
share to the agreed upon percentage of the total. Also, premiums and losses that are assumed and ceded pursuant to stop loss reinsurance treaties
between Factory Mutual Insurance Company (Asia Pacific branches) and Affiliated FM Insurance Company are excluded from the intercompany pooling
agreement.
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NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS (continued from preceding page)
The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling

results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The amount due to / from the lead entity and the pool participants as of December 31, 2014 are as follows:

Name of Insurer Amounts Receivable Amounts Payable
Factory Mutual Insurance Company (lead insurer) 74,007,402 88,444,998
Affiliated FM Insurance Company 65,536,724 69,842,009
Appalachian Insurance Company 22,908,274 4,165,393

The Combined Annual Statement eliminates the results of all intercompany activity.

NOTE 27 - STRUCTURED SETTLEMENTS - NOT APPLICABLE

NOTE 28 - HEALTH CARE RECEIVABLES - NOT APPLICABLE

NOTE 29 - PARTICIPATING POLICIES - NOT APPLICABLE

NOTE 30 - PREMIUM DEFICIENCY RESERVES

The Company evaluated whether a premiums deficiency reserve is required as of December 31, 2014 and determined that a premium deficiency
reserve is not applicable.

The Company does not anticipate investment income when evaluating the need for a premium deficiency reserve.

1. Liability carried for premium deficiency reserve: None
2. Date of most recent evaluation of this liability: February 3, 2015
3. Was anticipated investment income utilized in the calculation? NO

NOTE 31 - HIGH DEDUCTIBLES - NOT APPLICABLE

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES - NOT APPLICABLE

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES
A. Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies
only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims
(including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy,
and the Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both
known and unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types
of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to considerable uncertainty, due to the potential
severity of the claims and the uncertain legal climate.

(1) Direct - Asbestos

2010 2011 2012 2013 2014
a. | Beginning reserves 229,100,000 196,844,000 184,829,000 161,492,000 165,794,000
b. | Incurred losses and loss adjustment
expense (15,602,000) 2,000 (2,555,000) 24,000,000 2,000
c. | Calendar year payments for losses
and loss adjustment expenses 16,654,000 12,017,000 20,782,000 19,698,000 12,474,000
d. | Ending reserves 196,844,000 184,829,000 161,492,000 165,794,000 153,322,000
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NOTES TO FINANCIAL STATEMENTS

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES (contined from preceding page)

(2) Assumed Reinsurance - Asbestos

2010 2011 2012 2013 2014
a. | Beginning reserves
b. | Incurred losses and loss adjustment
expense NONE
c. | Calendar year payments for losses
and loss adjustment expenses
d. | Ending reserves
(3) Net of Ceded Reinsurance - Asbestos
2010 2011 2012 2013 2014
a. | Beginning reserves 113,266,000 98,431,000 87,729,000 77,596,000 69,330,000
b. | Incurred losses and loss adjustment
expense (5,180,000) (3,859,000) 815,000 633,000 2,722,000
c. | Calendar year payments for losses
and loss adjustment expenses 9,655,000 6,843,000 10,948,000 8,899,000 6,454,000
d. | Ending reserves 98,431,000 87,729,000 77,596,000 69,330,000 65,598,000
B. State the amount of the ending reserves for Asbestos Bulk and IBNR included in A (Loss and LAE)
(1 Direct basis 131,136,000
(2) Assumed reinsurance basis NONE
(3) Net of ceded reinsurance basis 56,254,000
C. State the amount of the ending reserves for Asbestos loss adjustment expenses included in A (Case, Bulk and IBNR)
(1) | Direct basis 50,590,000
(2) | Assumed reinsurance basis NONE
(3) | Net of ceded reinsurance basis 19,782,000
D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies
only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims
(including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy,
and the Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both
known and unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these
types of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to considerable uncertainty, due to the
potential severity of the claims and the uncertain legal climate.

(1) Direct - Environmental

2010 2011 2012 2013 2014
a. | Beginning reserves 43,734,000 42,369,000 39,952,000 36,136,000 37,609,000
b. | Incurred losses and loss adjustment
expense 3,000,000
c. | Calendar year payments for losses
and loss adjustment expenses 1,365,000 2,417,000 3,816,000 1,527,000 1,617,000
d. | Ending reserves 42,369,000 39,952,000 36,136,000 37,609,000 35,992,000
(2) Assumed Reinsurance - Environmental
2010 2011 2012 2013 2014
a. | Beginning reserves
b. | Incurred losses and loss adjustment
expense NONE
c. | Calendar year payments for losses
and loss adjustment expenses
d. | Ending reserves
(3) Net of Ceded Reinsurance - Environmental
2010 2011 2012 2013 2014
a. | Beginning reserves 19,907,000 18,522,000 18,824,000 15,574,000 24,028,000
b. | Incurred losses and loss adjustment
expense (747,000) 1,992,000 (639,000) 9,118,000 (3,282,000)
c. | Calendar year payments for losses
and loss adjustment expenses 638,000 1,690,000 2,611,000 664,000 1,568,000
d. | Ending reserves 18,522,000 18,824,000 15,574,000 24,028,000 19,178,000
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NOTES TO FINANCIAL STATEMENTS

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES (contined from preceding page)

E. State the amount of the ending reserves for Environmental Bulk and IBNR included in D (Loss and LAE)
(1) | Direct basis 31,750,000
(2) | Assumed reinsurance basis NONE
(3) | Net of ceded reinsurance basis 16,654,000
F. State the amount of the ending reserves for Environmental loss adjustment expenses included in D (Case, Bulk and IBNR)
(1) | Direct basis 2,702,000
(2) | Assumed reinsurance basis NONE
(3) | Net of ceded reinsurance basis 616,000

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS - NOT APPLICABLE

NOTE 35 — MULTIPLE PERIL CROP INSURANCE - NOT APPLICABLE

NOTE 36 - FINANCIAL GUARANTY INSURANCE - NOT APPLICABLE
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22
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32
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34

35

36
4.1

42

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/10/2014
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes|[ ] No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412  renewals? Yes[ 1 No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]

If the response to 10.3 is yes, provide information related to this exemption:
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201

20.2

21.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws?
If the answer to 10.5 is no or n/a, please explain.

Yes[X]

No[ ] NAT[ 1

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?
Kathleen Odomirok, FCAS, MAAA - Executive Director, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ ] No[X]

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

of the reporting entity subject to a code of ethics, which includes the following standards?

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

a
b

C. Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e

Accountability for adherence to the code.
If the response to 14.1 is no, please explain:

Yes[ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).
The Code of Ethics for senior managers has been expanded to include a reference to the fact that it supplements the Company's Code of Conduct,

Yes[X] No[ ]

which all employees are subject to.

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

15.1

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ 1 No[X]
B 0
B 0
B 0
B 0
B 0
e 0

Yes[ 1] No[X]
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PART 1 - COMMON INTERROGATORIES - FINANCIAL

22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1 No[X]
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount. B 69,934,998

PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[ 1] No[X]
24.02 If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of the securities

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

The market values and collateral value of securities loaned as of year-end 2014 is $110,516,741 and $112,933,501 respectively. The amount of cash collateral on

the balance sheet is $19,839,273. See Note 17 for a description of the securities lending program.
24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ ] NAT[ ]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs. LI 112,933,501
24.06 If answer to 24.04 is no, report amount of collateral for other programs. s
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[X] No[ ] NAT[ ]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NAI[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[X] No[ ] NAT[ ]
24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. $ 19,839,273

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. $

24.103 Total payable for securities lending reported on the liability page. $....
25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.03) Yes[X] No[ ]
25.2 If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22 Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Placed under option agreements

25.26  Letter stock or securities restricted as to sale - excluding FHLB Capital Stock

25.27 FHLB Capital Stock

25.28 On deposit with states

25.29  On deposit with other regulatory bodies

25.30 Pledged as collateral - excluding collateral pledged to an FHLB

25.31 Pledged as collateral to FHLB - including assets backing funding agreements

25.32 Other
25.3  For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 383 Madison Avenue, New York, NY 10179
RBC Investor Services 200 Bay Street Toronto, Ontario, Canada

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
JP Morgan Worldwide Securities Services |Standish Mellon Boston, MA
RBC Investor Services BMO Asset Management Toronto, Ontario
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29.1

29.2

29.3

30.

31.1
312

313

32.1
322

33.1
33.2

34.1
34.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
464286 10 3 |ISHARES AUSTRALIA ETF 2,217,000
78797A 69 8|SPDR SERIES TRUST 1,628,000
922042 71 8| VANGUARD INTL EQUITY ETF 9,054,450
922042 86 6| VANGUARD PACIFIC ETF 8,530,500
29.2999. TOTAL 21,429,950
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding|  Date of Valuation
ISHARES AUSTRALIA ETF COMMONWEALTH BANK OF AUSTRALIA 269,587 12/31/2014
ISHARES AUSTRALIA ETF WESTPAC BANKING CORP 200,151 12/31/2014
ISHARES AUSTRALIA ETF BHP BILLITON LTD 183,124 12/31/2014
ISHARES AUSTRALIA ETF AUSTRALIA & NEW ZEALAND 171,729 12/31/2014
ISHARES AUSTRALIA ETF NATIONAL AUSTRALIA BANK 154,325 12/31/2014
SPDR SERIES TRUST UMB FINANCIAL CORP 23,573 12/31/2014
SPDR SERIES TRUST SVB FINANCIAL GROIUP 23,557 12/31/2014
SPDR SERIES TRUST PRIVATE BANCORP INC 23,492 12/31/2014
SPDR SERIES TRUST FNB CORP/PA 23,378 12/31/2014
SPDR SERIES TRUST BANK OF THE OZARKS INC 23,346 12/31/2014
VANGUARD INTL EQUITY ETF OPEN TEXT CORP 33,139 12/31/2014
VANGUARD INTL EQUITY ETF GILDAN ACTIVEWEAR INC 32,596 12/31/2014
VANGUARD INTL EQUITY ETF KEYERA CORP 28,703 12/31/2014
VANGUARD INTL EQUITY ETF DIXONS CARPHONE PLC 28,612 12/31/2014
VANGUARD INTL EQUITY ETF DOLLARAMA INC 25,262 12/31/2014
VANGUARD PACIFIC ETF TOYOTA MOTOR CORP 267,516 12/31/2014
VANGUARD PACIFIC ETF SAMSUNG ELECTRONICS CO LTD 203,197 12/31/2014
VANGUARD PACIFIC ETF COMMONWEALTH BANK OF AUSTRALIA 181,017 12/31/2014
VANGUARD PACIFIC ETF WESTPAC BANKING CORP 139,730 12/31/2014
VANGUARD PACIFIC ETF BHP BILLITON LTD 138,279 12/31/2014
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGAS. .ottt | ceineens 1,341,061,902 | ......... 1,392,328,940 | ... 51,267,038
30.2  Prefermed SEOCKS. ... .. rurursrerreisiraressessissssssesssssssessssesssssssssessssssssssssans | onssessessonssssssssenssnssesses | soessessassssssessanssnssessenss | ossassssssessasssssssssaseans 0
30.3  TOAIS...cooieiisiinnissississississsisees s ssnessessessessssssssnsens | s 1,041,061,902 1 ........1,392,328,940 | ........eco. 51,267,038
30.4 Describe the sources or methods utilized in determining the fair values:
Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing
source, IDC.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
If SVO prices are not available, the company uses the pricing of its external pricing source, IDC.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 73,052
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Washington Surveying and Rating Bureau 41,763
Amount of payments for legal expenses, if any? B 810
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Michael Chandler, Barrister 600
Stewart McKelvey 210
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid

15.4
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ | No[X]

1.2 Ifyes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

1.5 Indicate total incurred claims on all Medicare Supplement insurance.

1.6 Individual policies:
Most current three years:
1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premiumearned e

1.65 Total incurred claims

1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned

1.72 Total incurred claims

1.73 Numberof coveredlives s

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76 Numberof coveredlives s

2. Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.
2.2 Premium Denominator... ..385,918,761 387,503,031
2.3 Premium Ratio (2.1/2.2).....cccveverereieieiiereiies | everisiisiesesesiesisnaans 0.0 ...0.0
2.4 Reserve NUMErator.........ccooieueiiieenienienns [ aresiissisiiseeesssseesnseenns [N
2.5 Reserve Denominator... ..812,574,585 772,594,591

2.6 Reserve Ratio (2.4/2.5)......ccceeeeieiieiiiiies | everieisiesiesisissiesans 0.0 |, 0.0

3.1 Does the reporting entity issue both participating and non-participating policies? Yes[X] No[ 1
3.2 Ifyes, state the amount of calendar year premiums written on:

3.21 Participating policies S 1,839,764

3.22 Non-participating policies [ 807,356,501
4. FORMUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes[ ] No[ 1
4.2 Does the reporting entity issue non-assessable policies? Yes[ | No[ 1]
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %

4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. s

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/AT[X]
5.22 As a direct expense of the exchange Yes[ ] No[ 1] N/AT[X]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

5.4  Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
5.5 Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers' Compensation contracts.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company uses the AIR Touchstone 2.0 software to model our catastrophe exposure in hurricane and earthquake prone areas where
we have concentrations of business.

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk
and catastrophe reinsurance.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ | No[X]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.
These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's
strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause
was not required for those parts of the program.

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No [X]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions. s
7.3 If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement; (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ 1] No [X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes|[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

() Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Lettersofcredit s

12.62 Collateral and otherfunds s

Largest net aggregate amount insured in any one risk (excluding workers' compensation): $ens 126,200,000

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. s 1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ 1]
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:
The method of allocating and recording reinsurance with outside reinsurers is based proportionally on each company's share of occurrence
and specific contract terms with respect to intercompany reinsurance agreements.
14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No [X]
14.4 Ifthe answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] No[ ]
14.5 Ifthe answer to 14.4 is no, please explain:
15.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No [X]
15.2 If yes, give full information:
16.1 Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home
16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ................
17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 L 8,534,000
17.12 Unfunded portion of Interrogatory 17.11 B 8,534,000
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 B, 0
17.14 Case reserves portion of Interrogatory 17.11 B, 0
17.15 Incurred but not reported portion of Interrogatory 17.11 B 8,534,000
17.16 Unearned premium portion of Interrogatory 17.11 B, 0
17.17 Contingent commission portion of Interrogatory 17.11 B, 0
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 B 0
17.19 Unfunded portion of Interrogatory 17.18 B, 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 B, 0
17.21 Case reserves portion of Interrogatory 17.18 B, 0
17.22 Incurred but not reported portion of Interrogatory 17.18 B, 0
17.23 Unearned premium portion of Interrogatory 17.18 $ e, 0
17.24 Contingent commission portion of Interrogatory 17.18 B, 0

18.1 Do you act as a custodian for health savings account?
18.2 If yes, please provide the amount of custodial funds held as of the reporting date.

18.3 Do you act as an administrator for health savings accounts?
18.4 If yes, please provide the balance of the funds administered as of the reporting date.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2014 2013 2012 2011 2010
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3,19.4)...... | crvvorvvrvrrninnns 110 [ v 107 [ e 108 | v 106 | covovereereeiens 102
2. Property lines (LIN€s 1,2, 9, 12, 21 & 26).....c.cecrrrrmrermeerneineeneeneenesnesinesisesesssissssssssessessesens | cenees 661,377,019 | ....... 683,401,693 | ....... 695,765,132 | ....... 622,633,208 | ....... 557,050,128
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......ccovvnnennernennennenneerneenenns [ e 155,654,812 | ....... 152,263,903 | ....... 152,493,726 | ....... 155,269,621 | ....... 136,655,633
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....covvvereriernerrersrnsseiissesiiens | cevesssssesssssssssesesses | evsssesssssssssssssesnns | iessssesssssssssssssenss | sosssessessesssssssssesssnses | sovssessssssssesssssnss
5. Nonproportional reinsurance liNes (LINES 31, 32 & 33).......vveevcreeeriereciseeeeseve e sessesenes | svessesseenens (2542)] .o (8,375) | oo Lo KT 168
8. TOtAl (LN 35). ...ttt | cerees 817,029,399 | ....... 835,657,327 | ....... 848,258,966 | ....... 777,902,938 | ....... 693,706,031
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... | wvvvrrverrvirninnn. 110 [ v 107 | s L0 106 | covovereereeies 102
8. Property lines (Lines 1,2, 9, 12, 21 & 26).....c.ecrmrmrirmenneirneieineenesneenesnssisssisssssessessessesins | eenees 539,292,377 | ....... 541,175,848 | ....... 542,143,388 | ....... 490,263,057 | ....... 431,314,694
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccoucrveernervennerneerneerneenenns [ e 139,255,083 | ....... 133,869,547 | ....... 153,243,159 | ......... 89,108,731 | ........ 79,775,215
10. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)........ovvurirrvrrrnernirnerrerinnrinneinns [ | e [ | s | s
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.ocuvvvveeresieiieseeee e eesessesssenes |enas (291,915,847 ...... (287,457,500)] ...... (251,161,959)] ...... (190,159,084 ...... (163,420,415)
12, TOtAI (LINE 35)..euuivriireereerecreeiesiesiesi ettt | eesees 386,631,723 | ....... 387,588,001 | ....... 444224696 | ....... 389,212,810 | ....... 347,669,596
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......cccvuuuiumevmeereeeirneiieeneciecieeeseeeesseesseessesssesssesesssennes | evenenens 81,955,220 | ......... 83,292,818 | ......... 61,338,227 | ........ (73,830,489)] ........ 72,021,133
14, Netinvestment gain (10SS) (LINE 11)....ccviriiirinieineieniesiesisesiesiesssssssssssesssessensenses | evesenens 81,315,893 | ......... 79,704,472 | ......... 64,687,618 | ......... 51,496,648 | ......... 61,635,854
15, Total other iNCOME (LINE 15).......cuririiierieeireeiieeiieesiesisssessesiesiessssssssssssssssssssssssssssssssssnssns | sessssnsssonns 402,251 | coovviine (CZR0L) ] — (190,552)| .....ccvvnve. (CKIRISL) ] I— (207,708)
16.  Dividends to policynoIders (LINE 17).......c.ocvuerirrumirniinerieeieeiseisseiseeesesssssseessesssessessessesines | soneesneesens 409,823 | oo 399,850 | .ovvvvreenne 378,823 | ..o 368,222 | ..o 340,621
17. Federal and foreign income taxes incurred (LINE 19)........ccccvveveicreeeriereisesesseseseseseesessesees | sesssnees 44,124,633 | ......... 38,148,219 | ......... 39,464,562 | .............. 893,563 | ......... 46,666,711
18, Netincome (LINE 20).........vueivriirriieiisiieiieseesiesssss et sssssnss | evsenes 119,138,908 | ....... 124,414,716 | ......... 85,991,908 | ........ (23,689,021)] ......... 86,441,946
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ...2,528,717,670 | ...2,327,144,249 | ...2,302,162,676 | ....1,874,643,261 | ....1,915,425,380
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECHON (LINE 15.1).....cvvverercreeee e sesssseneenes | evees 112,453,751 | ... 115,647,344 | ....... 127,686,692 | ....... 121,499,543
20.2 Deferred and not yet due (Line 15.2)...
20.3  Accrued retrospective premiums (LINE 15.3).....c.vvrurineenrerinernsersisesssessesessssesessssesens
21. Total liabilities excluding protected cell business (Page 3, Ling 26)...........ccoeveerveverrveerrersinennns ....1,131,067,901 | ....1,065,073,056 | ....1,268,064,469 | ....... 969,063,222 | ....... 982,063,530
22, L0SSES (PAGE 3, LINE 1)...cciveiieiieciiciieiisieses st ssssssssnns | onvenes 397,070,652 | ....... 367,576,922 | ....... 562,923,744 | ....... 373,027,211 | ....... 364,365,549
23.  Loss adjustment expenses (Page 3, LINE 3).......ccoveeeereieivercceeceeeeeseeesessieseeseesesieseenes | cveeeenes 50,319,026 | ......... 49,704,664 | ......... 48,386,482 | ......... 51,694,215 | ......... 54,218,473
24. Unearned premiums (Page 3, Line 9).... N 355,485,174 | ....... 354,772,212 | ....... 354,687,242 | ....... 307,562,395 | ....... 271,344,912
25.  Capital paid up (Page 3, LINeS 30 & 31).....cuoriririineiieieeeseesessissssssssssssssssssssssssssssssns | oeveeees 11,250,000 | ......... 11,250,000 | ......... 11,250,000 | ......... 11,250,000 | ......... 11,250,000
26. Surplus as regards policyholders (Page 3, LiN€ 37).....c..cvceveeveereeieeeeee e ....1,397,649,769 | ....1,262,071,193 | ....1,034,098,207 | ....... 905,580,039 | ....... 933,361,850
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11)........ceueuueieriereeeie et sesseseses | oevees 146,118,595 | ....... 174,726,757 | ......... 50,587,762 | ......... 33,905,327 | ....... 118,468,116
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........covuririeeieiie et ...1,397,649,769 | ....1,262,071,193 | ....1,034,098,207 | ....... 905,580,039 | ....... 933,361,850
29. Authorized control level risk-based capital..........c..ccoueveverresiercieeeeece e ensenes | e 111,555,638 | ....... 112,360,515 | ......... 99,020,699 | ......... 66,543,666 | ......... 59,375,929
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1)..ouieeiiriieiiiieiiesieeississs sttt nss st sstnss | sesnsssssssssssnsses 575 | oo 521 | v 58.6 | oo B5.7 | covverrrrreninnd 66.3
31, StOCKS (LINES 2.1 & 2.2)...couiveierrireieeiieiseeiseisesse sttt esssesssnss | sssnsssssssssssnssns 379 | o A5 | s BT | e 271 | e 19.1
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)....c.uuerurrieneerrieieeneiseseie e
33. Realestate (Lines4.1,4.2 & 4.3).....ovrrrrnrrrreenrrereees
34. Cash, cash equivalents and short-term investments (Line 5)
35, CONTACt I0ANS (LINE B).......vureueerrereceeerreseenieeee it ssesssesseesssssessssssssessesssessessessessssssessesssessesss | sessessessessssssssessensns | sesmesssesssssssnssessessns | seeesessesssssnessnsssnsnes | sesesseessesssssssssessnnens | seereusessnssnsssnssnsennenns
36.  DEMVALVES (LINE 7)..oueureriieceeieiiecireiees et stssssessessssssessssssssssssessesssssessessssssssessessssssessesssnsses | sessessssssessesssnssessansas | sesesssssssssasssssssssessnns | seessessessassnsssessansnes | seseseeessesssnssessessnnens | sessessessnsensssnssnssnnenns
37, Otherinvested aSSEtS (LINE 8).......c.eiruririieircinereseieie ettt ssessssssessesssessessnns | sestesssessesssssnsssessensns | sesnssssesssssssssssssessnes | seeeeessessnssnessnsssnsnnes | seseseesessesssssssssessnsens | sesressessnssnsssessnssnnenns
38.  Receivable for SECUMLIES (LINE 9)....c.vuuvurieierieeireeeecineireieeieeeseieesseesseesssseeesessesssesessensssssnens | seesesesseessessnnens (V72 IS (VX0 1 I 0.2 [ | e 0.0
39. Securities lending reinvested collateral assets (LiNe 10)........c.veeerrerenreneirneneeneneneereeneeeens | ceereeeeeseiseeeneens 0.9 | e 13| s 33| v 45 | o 7.2
40. Aggregate write-ins for invested asSets (LINE 11).....cureerirrireneireieeeneireieeineeneesessseeneesessesens |essesssssssssesssssssses | sesssesssssssensssssessensans | ersnsssssssssssssssesssnssnes | oossssssesssnsssssnssesssnsss | sessssssssssssssssssassssesas
41. Cash, cash equivalents and invested assets (LINE 12).........co.orurrerrneencenneneeneneineeneensenenes | cveereenenineens 100.0 | oo 100.0 | covveereeis 100.0 | oo 100.0 | v 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, LiNe 12, CoL 1).....ciiiieieieisieiieeeesieieiseieseisissseses | cevesessssesesisssssesens | sessesessssesssiessssenss | seessssesesssssssesseseses | sresiessssesessssessesseses | ossessesssssssesessssssns
43. Affiliated preferred stocks (Sch. D, Summary, Lin€ 18, COL. 1).....oinriririurrnineirninrnsinenees | revrensieessinessesees | eeneensersssssnsensssessnes [ cneenseesnsenssesssssnnes | coseseesesssssseesssessnnens | seesessessssensssssnssnsenns
44. Affiliated common stocks (Sch. D, Summary, LiN€ 24, COl. 1)......conrineneinenereineneiiees | rereensieessineseesses | eeneensensssessssesssessnes [ consenesessnsenesesssssnees | soseseeessnssssesssessnnsns | seesessessnssnsssssnssnsens
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10).........ccevievrervererieiees | eoveveresesieisesesssiens | ereveesiesesesissesssssses | eenresesieseessssssesissnns | eeveesesssssssesssssssesiens | eessssesssssssessesessenes
46. Affiliated mortgage loans on real estate .
47, AllOther AffIIALEG. ...t
48. Total of DOVE lINES 42 10 47 .......ouiveieiieiirnrieeieeieeisei ittt ses s |t (U I 0 [ [V I 0 o 0
49. Total investment in parent included in Lines 42 10 47 @DOVE.............cceeeveveieeiereereeeieiieiieiesies [eonieiisisisisssiesiens | eessesessssesesisssssesss | erssessessesissessesesesses | sesessssossesesosssnsesses | onsessesssssssessassssnsans
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).....cccccooee| wovvrerieriirnnen. 0.0 [ [ | e | e
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2014 2013 2012 2011 2010

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)........ccooverrirrirrirrirrereeiee s sessssessessseness | oreis 23,548,039 | ....... 115,508,648 | ......... 40,621,780 | .......... (9,334,705)] ......... 19,434,421
52. Dividends to Stockholders (LINE 35).........cueerrierierrieeseesceie s esssssesessssessesesssssssssssssenns | svevsseinns (507,500 ............. (507,500 ............. (507,500 ............. (507,500) ............. (507,500)
53. Change in surplus as regards policyholders for the year (Line 38).........cccceevvvrrerverererecrecens | e 135,578,576 | ....... 227,972,985 | ....... 128,518,168 | ........ (27,781,812) ....... 105,147,837

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ceeucen. 12,904,379 | ......... 19,706,457 | ......... 20,942,192 | ......... 10,655,292 | ......... 14,852,059
55.  Property lines (LINeS 1, 2,9, 12, 21 & 26)......ccvvrierrierrrerieeieeineiieeiesissessessessssssessssssesssssns | oevens 390,384,005 | ....... 619,814,429 | ....... 421,031,383 | ....... 284,649,826 | ....... 208,130,997
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......cccovuevverveveereeeeerisreesnsninns | vvveiens 81,400,359 | ....... 133,525,190 | ....... 102,440,057 | ......... 88,721,668 | ......... 50,676,771
57.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). (12,764)] ... (70,156)] ..
58.  Nonproportional reinsurance lines (LINes 31, 32 & 33)......cccevevevveerercesesieeesereseseerseenenes | evenrenrenennend0,342 [ i 11,289 | oo 33,077 | ......... 27,920,400
59, TOLAl (LINE 35)....ieuierieriereiseiieeisee ettt 773,044,601 | ....... 544,373,057 | ....... 411,877,030

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)...c.... | vevvrvrnnn. 6,543,504 | ........... 7,768,386 | ......... 10,434,225 | ........... 5,061,829 | .......... 7,613,243
61. Property lines (LINeS 1, 2,9, 12, 21 & 26)......curriurierrieieeeeeeeiieeeieeiieeteessessessesssessessssss | oneens 265,899,607 | ....... 414,612,748 | ....... 337,759,346 | ....... 225,596,132 | ....... 174,758,813
62. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccvvvvvverereerrererereeesennn | cervrens 70,627,173 | ....... 103,285,671 | ......... 75,744,502 | ......... 56,809,739 | ......... 34,779,968
63. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccovorrnrrrnrrneirneeneineennenens | e 6,670 | oo (VAT — [CZXILK)] I— (€AY I—— 23,082
64. Nonproportional reinsurance lines (Lines 31, 32 & 33).....c.ovcrvrrrnininnennenenernesnesinenienes | eor (183,889,465)| ...... (146,087,032)] ...... (388,624,124)] ......... 27,920,400 | ...... (125,142,360)
65.  TOtal (LINE 35)....euuiieuiiriiriireiieeieeiee ettt sttt sttt tasnnins | eenens 159,187,489 | ....... 379,567,009 | ......... 35,279,866 | ....... 315,355,463 | ......... 92,032,746

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1).......ccuevueveeieeicieesetee ettt
LOSSES INCUITEA (LINE 2).....ovuucerirereirrisiessessssssesessssssesssssssssessessssssessesssssssssessessssssessesssssessessns
Loss expenses incurred (Line 3)
Other underwriting expenses iNCUMTEd (LINE 4).......cvueurrrrerrenenrerrensensiseeessssesessessssssesessnes
Net underwriting gain (10SS) (LINE 8)........cc.cvueirercieisetee ettt enees
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cccceerrrrerrererierseieiesss s

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)......c.ccccevrerrrurererrereissieeesesesiessseseens

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cceerrrmrrrerererreseiesseiesenins

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......c.ccceevrrrerernnee.

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........ccccccuverrernnen.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)....cvoveniiieniiinisiessessisse s

..................... @4.7)

...................... 4.5

..................... (5.4)

..................... (9.3)

..................... (6.6)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ 1]

18

No[ ]




Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior... | v, ) 0,9 N XXX oo | v XXX oov | v 14,081 | .......... 6,493 | ..iiin2221 | oo (9) | e K772 I S 506 | .o 10,190 | ...... XXX.......
2. 2005......... | e 498,033 | ........ 185,908 | ......... 312,125 | ...... 322,949 | ... 163,164 | .........9,728 | ......2,141 | ... 18,236 | .......... 6,137 | oot 6,624 | ......... 179,471 | ...... XXX.......
3 572,453 | ......... 246,126 | ......... 326,327 | ...... 197,935 | ...... 114,404 | .........9,525 | .........8,632 | ........ 18,935 | ........ 16,758 | .......... 6,599 | ........... 86,601 | ...... XXX.......
4. 612,522 | ......... 283,678 | ......... 328,844 | ...... 230,541 | ...... 118,768 | ........ 1,377 | .......1445 | ... 20,303 | .......... 7,184 | .......... 6,326 | ......... 124,824 | ...... XXX.......
5. 614,834 | ......... 290,505 | ......... 324,329 | ... 321,970 | ........ 63,542 | ..........3,956 | .........4,678 | ....... 23,627 | ........ 12,977 | . 8,059 | ......... 268,356 | ...... XXX.......
6. 645,041 | ......... 281,638 | ......... 363,402 | ...... 190,792 | ........ 42921 | ........4,058 | .......16,816 | ........ 23,784 | ... 39,430 9,108 | ......... 119,466 | ...... XXX.......
7. 677,450 | .........341,965 | ......... 335485 | ... 339,737 | ...... 206,698 | .........3,929 | ... 114 | ... 26,504 | .......... 3,464 7,078 | ... 159,894 | ...... XXX.......
8. 733,010 | ......... 380,014 | ......... 352,996 | ...... 487,275 | ....... 99,581 | ........2,574 | .........3,827 | ........ 27,586 | ........ 11,579 | oo 8,879 | ....... 402,447 | ...... XXX.......
9. 813,744 416,645 | ......... 397,099 | ...... 890,132 | ...... 740,612 | ........3414 | ......5,388 | ....... 35,579 | ........ 14,615 | ........7,554 | ........ 168,510 | ...... XXX.......
10. 843,040 455537 | ........ 387,503 | ...... 336,340 | ...... 192,785 | ............364 | .........3,866 | ........ 23,759 | ........ 25,349 | ........2,873 | ........ 138,463 | ...... XXX.......
11. 826,728 440,810 | ......... 385918 | ...... 186,935 | ...... 196,190 | .40 | .. 3,850 | e 15292 | ........ 16,175 | v 247 | e (13,947)] ...... XXX.......
12. XXXeoovie | oo XXXevvee | v XXX....... ...3,518,688 | ..1,945,159 | .......41,186 | ......50,749 | ... 233,977 | ...... 153,668 | ........ 63,852 | ...... 1,644,276 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ... 36,232 |........ 18,640 |...... 144,403 |........ 75,407 |....... 10,367 |.......... 6,755 |........ 41,467 |........ 27,021 |.......... 6,952 [ ..o | e | v 111,598 |...... XXX.......
2. 2005, | o253 |80 [ e e [ e e [y | | e | eevesseesieseni | ereseesesesinens | coeereesiesiens 213 |...... XXX.......
3. 2008..... | coeeereeieenBB [ | | e [0 [ | [ | | s | s | s 46 |..... XXX.......
4. 2007 .| o223 | e [ |0 [ [ | e [ | e | e | s 217 | ... XXX.......
5. 2008..... | cocoeeeee37 [0 s e [ ] i [ [ | | e e | s 438 |...... XXX.......
6. 2009.... 0 cieeeen376 |38 [ Lo [ e [ [ e, | | e | e | s | o 345 | ... XXX.......
7o 2010u |80 [ [T [ [ 10 [ | e [ e | eoeesssssnssnnses | oeesessssssssesss | oevssssssssssens | sonsssssssnnssnns 91 |... XXX.......
8. 201 | 1,642 | 271 3,014 | 550 |80 [ 1T e L | e 184 |83 | 228 | 4,045 |...... XXX.......
9. 2012....|.......33,229 |........52,488 |........30,383 | ........2,732 | .cvereeeeeeB72 | i 184 | s Lo [ 2,781 | 654 | 1,129 | 11,027 |...... XXX.......
10. 2013..... ... 30,656 |.......... 2,545 |........ 22,728 |.......... 4,146 |............. 914 | . 225 | oo | e | s 3,822 | .. 899 |.......... 1,706 | ........... 50,306 |...... XXX.......
11. 2014.....]...... 253,152 |........ 50,722 |....... 57,369 |........ 9,571 | 4569 |......... 1,189 [ Lo s 20,214 |.......... 4757 | 3,937 | ......... 269,065 |...... XXX.......
12. Totals... |...... 356,327 |...... 124,749 |...... 257,898 |........ 92,406 |........ 16,618 |.......... 8,344 |........ 41467 |........ 27,021 |........ 33,953 |.......... 6,353 |......... 7,000 | ......... 447,390 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX XXX........ ...86,588 | .. ..25,010
2. 2005. | .o 351,166 | ........1171,482 | .......... 179,684
3. 2006. 226,442 | ......... 139,794 | .......... 86,647
4. 2007. ..252,445 .125,041
5. 2008. 349,991 | ............81,198 | .......... 268,793
6. 2009. | .......... 219,014 | ..........99,203 | .......... 119,811
7. 2010. | v 370,261 | .......... 210,276 | .......... 159,985
8. 2011, | .. 522,355 | .......... 115,862 | .......... 406,492
9. 2012, | .o 996,190 | .......... 816,653 | .......... 179,536
10. 2013. | ......... 418,584 | ......... 229,814 | .......... 188,770
11. 2014, | .......... 537,572 | .......... 282,454 | ... 255,118
12. Totals]| ........ 0,0 S )., S XXX.........

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
1. Prior..... | ... 152,910 |........ 194,765 |....... 193,902 |........ 187,378 |........ 193,09 |........ 187,791 |....... 189,535 |........ 191,904 |........ 204,472 |........ 206,507 |....cco..... 2,035 [ ..o 14,603
2. 2005..... ....... 175,720 |........ 193,825 |........ 193,825 |........ 170,845 |....... 177,621 |........ 177,726 |........ 170,542 | ........ 169,915 |........ 169,542 |....... 167,585 |.......... (1,957) | .verenen (2,330)
3. 2006..... | ........ ) .0, SO 101,096 |.......... 79,639 |.......... 79,639 |.......... 85,917 |..ccoouue 85,021 |.......... 84,623 |......... 84,462 |......... 84,357 |.......... 84,471 | .o 114 | 9
4. 2007.... | ) .0, SO I ) 0.9, SO P 154,636 |........ 121,046 |........ 116,118 |........ 112,733 |....... 112,165 |........ 112,277 |........ 112,321 |....... 111,922 | .o (399) | .overrinnee (355)
5. 2008..... ... ) .0, SO I XXX e )., SO O 299,283 |........ 258,647 |........ 249,284 |....... 246,293 |........ 260,301 |........ 258,597 |........ 258,143 |......ccc.... (454) |.counee. (2,158)
6. 2009..... ... ) .0, SO ) 0,9, SO PR )., SO ) .0, SO 182,455 |........ 140,558 |........ 133,976 |........ 138,796 |........ 135,739 |........ 135,457 | .o (282) |.cvonee. (3,339)
7. 2010..... | ... ) .0, SO ) 0,9, SO PR ) ., SO o ) .. O ) 0.9, SO O 196,910 |........ 142,583 | ........ 141,670 |........ 138,235 |........ 136,946 |.......... (1,289) | ..ocvenee (4,724)
8. 201 |.eee. ) .0, SO ) 0,9, SO PR ) ., SO O ) ., S ) 0.9, SO O ) ., SO 392,253 |........ 392,005 |........ 409,582 |....... 390,345 |........ (19,237) |..oouc.. (1,660)
9. 2012.... .. ) .0, SO ) 0,9, SO PR ) .9, SO O ) .0, O ) 0.9, SO O )., SO ) 0,9, SO 205,347 |........ 172,890 |....... 156,446 |........ (16,444) |........ (48,901)
10. 2013.... ... ) .0, SO ) 0,9, SO PR ) .0, SO O ) ., O ) 0.9, SO O ) .0, SO ) 0.9, SO PO ) ., SO O 199,831 |........ 187,437 |....... (12,394) |........ XXX.......
11. 2014.... ....... DO, S D, S P DO, S ) .0, S D0, S )., S D, S PO, S )., S 240,543 |........ XXX [ XXX.......
12. Totals...... | .ceee. (50,307) | ........ (48,855)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
1. Prior..... [....... 000......c. [cerrrrrn 26,995 |.......... 28,621 |.......... 42,715 | .o 48,940 |.......... 59,327 |.......... 66,710 |.......... 82,312 |.......... 92,043 |........ 101,862 |........ ) 9,9 G PR XXX.......
2. 2005..... | e 41,958 |....... 134,764 | ....... 186,782 |........ 168,479 |........ 169,272 |........ 169,514 |........ 169,500 |........ 169,088 |........ 169,278 |........ 167,372 |........ ) .0, S I XXX.......
3. 2006..... | ... ) 9.9 G IS (6,455) |.......... 61,050 |.......... 75,823 |.......... 84,719 |......... 84,720 |.......... 84,388 |.......... 84,267 |......... 84,320 |.......... 84,424 | ... ) 9.9 G PR XXX.......
4. 2007.... .o XXX eoovven [ e )0, SO PR 24,161 |.......... 92,770 |........ 109,044 |........ 112,376 |........ 111,854 |........ 111,992 |........ 112,096 |....... 111,705 | ........ ) .. I XXX.......
5. 2008..... |........ ) 0.9 RN PR D09, G PR ) 0.9 G 91,649 |........ 207,618 |........ 240,577 |........ 244670 |........ 259,669 |........ 258,054 |........ 257,706 |........ ) 9.9 G PR XXX.......
6. 2009.... ... ) .0, O I XXX [ e XXX [ e ) 9.0, I R 41554 |....... 112,501 |........ 122,251 |........ 134,513 |....... 135,291 |........ 135112 |........ ) .0, SR XXX.......
7. 2010..... | e ) 0.9 RN PR ).0.9, G P ) 0.9 G P ) 9,9 N S ).0.9 G B (18,742) | ........ 101,873 |........ 132,735 |....... 135,050 |........ 136,854 |........ ) 9.9 R PR XXX.......
8. 201 |.ee. XXX eooeven [ e ) 0., SO P XXX e [ e )0, SO PR )., SO I XXX v [ v 175,195 |........ 323,419 |........ 383,493 |....... 386,440 |........ ) .0, XXX.......
9. 2012.... ... ) 0.9 RN PR ).0.9, G P ) 0.9 G P ) 9,9 N S ).0.9 G B ) 0.9 G PR XXX oo | o (183,704) |........ 111,192 |........ 147,546 |........ XXX oo [ e XXX.......
10. 2013.... ........ XXX e [ e ) 0.9, SO PR ) .0, SO )., S )., SO O ) .0, SO ) 0.9, SO P YO, SO PR 14,206 |........ 140,054 |........ ) .. S XXX.......
11. 2014.... ] ........ XXXoroveee [ e D0 S XXX oo [ e XXX oroeee [ oo XXX oo | o .0 S XXX | oo XXX orrree [ e XXX orooeee [ e (13,064) |........ XXX oo [ e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1. PrON | e 103,483 |............ 123,672 | ... 120,965 |............ 100,711 | oo 93,851 | oo 86,669 |............ 87,388 |..ccoovrs 79,619 | 89,003 |..coovvnne 83,441
2. 2005......c.| o 41,145 | .. 20,088 |..cooverrenns 4,823 | B | ererrereenrrrirniinnes | eerrrennrneennneninnens | s | cesesnneesnssenins | essessesessensnnsens | oreestessnseesessanes
3. 2006......... | ) 0.0, S DR 30,573 | 6,233 | 24 |, 0 [ oo | eerreriesinsinsinns | e | oo | s
4. 2007 | e ) .0 SN DS ) 0.0 SO B 44796 | ..o 7,361 | 2744 | oo [ [ [0 S TR
5. 2008........ | coueeen. ) .0, S P )90 R DR ) 0.0, SN DR 60,665 |......c..... 18,057 | .covvrvrenne 4,070 | 598 | A s | s
6. 2009.........|.coeeen. ) 0,0 SN DS ) .0 S B ) 0,9 G D ) 0.9 SO B 48,002 |..cocovrerenee 8,283 | e 2,299 | 1,680 | v | e 0
7. 2010 | v ) .0, S P ). 9.0 GRS PR )., S I ), 9.0 G DR ) .0, SN DR 65,909 |...ccoocvnnee 12,608 |...ccoonen. 5,565 |..covirnirnnee 2,575 | 1
8. 2011 |, ) .0 G D ) .0 SR B ) 0,9 G DO ) .9, S B ) 0,9 N DI ) 9.9 SO B 36,427 | .o 14,536 | ..o 22,694 | ..o 2,465
9. 2012 | v )., S P )90 R DR )., S P ), 9.0 G DR )., S I ), 9.0 G D ) .0, SIS I 66,492 |....cocconne. 35142 | ..o 27,651
10. 2013 [ e ) 0,0, G DS ) 0.9 G R ) 0,9 N DU ) .9, SO B ) 0,9 N DO ) .9, SO P ) 0,9 N DU ) 9., SO D 40,708 |.....ccoven. 18,582
M. 2014 s XXX [ )0 S P XXX [ XXX [ XXX [ )0, S XXX [ XXX [ .0, S I 47,798
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Annual Statement for the year 2014 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........cccoooevrerenene. AL [l |, 5,483,469 |.............. 5,541,592 | ooovveererrnn. 903 |........ 2,146,632 |........... 881,350 |........... 503,616 | ..eoverreereeeeecrreees | eeveereeeeeieesseeeneenes
2. Alaska . O . 4,320,194 |.... 4,622,982 547291 | ... 313,680 |........... 604,944 |..
3. Arizona......eeeeeeeAZ | Loveee e 7,609,056 |............... 7,712,440 | ...............1,058 |........ 2,642,207 |........ 1,187,990 | ........ I K A Ol SO
4. Arkansas.........cccooeveeeeee AR | Lovees e 6,758,043 |......cooe..... 6,401,279 | ......cc..........208 | ........ 7,375,638 | ........ 7417653 | ... 109,646 | ...oooveeeeereereeriens [ e
5. California........ccccoeoeevueee... CA | ... Leveee e 105,197,597 |........... 107,373,279 | .............66,555 | ...... 29,290,574 | ...... 36,015,134 | ...... 33,212,905 | .o [ e
6. Colorado.........cccoesvueuer....CO | ... IO DO 9,737,678 |....cooe..... 9,838,550 | .coovvverenn 2,714 | 5,278,900 |........ 2,382,245 | ........ 3446,215 | oo | e
7. Connecticut. JOO I . 4,157,106 |.... 4,450,363 1,875,543 | ........ 1,403,461 |........... 422,072 |..
8. Delaware.........cccoeeeuueee... DE| ..o Loveee oo 1,080,351 | ..coovvveeeee 1,069,795 | .ovoveeeeeeeeveees | v 673,144 | ........ 2,310,841 | ........ 1,641,459 | oo | e
9. District of Columbia............. DC|.oleees e 6,678,822 |............... 6,499,314 | ..oooreeeeeceerens | e 965,248 |..... (14,872,087) | ........... 538,863 | ..eovereerereeerieies | eereeeeeeeieese e
10.  Florida.....c..ccooeveerereerenneenFL| oo Loveee e 26,116,008 |............. 27,373,737 | .cee..n25,201 | ... 1,317,082 |.......... (462,528)] ........... AT4578 | oo | e
11.  Georgia.... UV T U 13,783,578 13,985,675 | .......c........2,035 | ........ 5,039,359 |........ 3,801,190 |........ 2,064,595
12.  Hawaii.. JOO O L813,729 | ... ...1,039,005 ...148,916 (70,398) | oo [
13.  lIdaho... JOO O 3,194,846 ...3,105,136 ..313,441 346,654 | ... 397,393 |..
14, lliinois.. JOO O ...32,435,104 .32,533,237 22,352,534 |..... (20,483,588 | ...... 52,277,541 |..
15. U U R 10,307,935 10,106,449 |....cccovvvvrvvrreians | 005,045,139 | ... 4,583,904 | ... 1,315,853
16. OO OO PO 3441978 | ... 3,514,373 | oo [ e 584,713 | 1,219,415 | ........... 736,912
17. JOO O .3,063,069 |.... 2,909,532 | ..o 771 | .. 718,186 | 546,424 ..48,343 |..
18.  Kentucky.. OO P PO 5,356,090 |.... ..5157,522 | ....ccce00e. 1,577 | ......2,199,784 | ... 3,216,857 |....... 2,006,581 |..
19.  Louisiana. JOO T ..13,270,543 |.... A2,872,175 | | 20000...6,829,045 | ..., 1,442,100 |........ 4,625,797 |..
20. Maine.....ccooeverrvrvereinnee. ME | oo SO U 700,430 |.covvirrenine. 887,543 | .o, 991 | i 21177 | 21,177
21.  Maryland U U R 16,065,775 |..cccvvvvee. 15,463,874 | .....ccce0ver.n 672 | ......12,367,597 | ........ 9,827,879
22. Massachusetts MALLL .34,615,381 ...106,706 |......21,219,350 |...... 24,964,827
23, Michigan......c.ccocverrirerernnes MI|...L...... | .. 12,257,023 | ..... ..2,307 |.......9,835,199 | ...... 14,727,597
24, Minnesota.... LMN L . 10,070,264 | ..... 4917 2,131,221 |........ 3,808,255
25, MiSSiSSIPPi....ecvrrererirerenen. MS |l [ 9,795,687 | ..o 9,669,433 | .oovovvverererreieies [ e 9,257,545 |.......... (828,467)
26.  MiSSOUT.......coervrerrrrrrereen MO | oo L. 18,790,338 | ..covvvrrrenne 7463 | ... 10,049,876 | ...... 16,196,430
27.  Montana.. JOO O ...2,150,751 1,397,227 | 2,024,266
28.  Nebraska. OO R ..1,743,361 2,395,792 |........ 2,556,106
29. Nevada............ LNV L | . .10,659,293 5,080,999 |........ 1,899,815
30.  New Hampshire.................. NH [l | 2,197,308 ... 2,217,271 | v 2,411 | 430,802 |............ (79,769)
31, New Jersey.......cooevvrnrnnn. NJ|...L..... 20,014,175 | ............ 17,148 | ...... 29,871,816 | ...... 26,573,254
32.  New Mexico. ~NMY.L ] 002,266,583 | ... | v 2,105,475 | ........ 2,657,776
33.  New York..... LNY L ] 79,724,165 ... 104,476,375 | ...... 56,027,321
34.  North Carolina. WNC|..Lo | . 11,535,201 | 2,112 | 2,155,051 |........ 1,359,798
35.  North Dakota.........ccccooee... ND (ool | oo 772,381 | 723,045 | .oooeeeeeveeeerenrens | e 608,808 |............. 75,895
36.  ONi0....cooreereeeceerersernians OH]...L..... 19,871,628 | ....cce0e... 4,794 | ... 9,610,556 |...... 30,970,141
37.  Oklahoma LOK L [ ..4,177,036 ..534,581 |........ 2,127,668
38.  Oregon.... .OR|..L... | .. 15,182,702 | ...............1,348 | ........ 3,197,252 | ........... 223,065
39. Pennsylvania... LGPALLL . 16,025,255 | ................8,959 | ...... 10,489,888 (916,000)
40. Rhode Island...........cccoeee....RI | ... Lveee [eoverennnnn5,144,380 | ... 4,811,384 | ...........1100,223 | ........ 1,854,928 | ........ 1,363,904
41.  South Carolina IO I 4,074,032 | 996 | 523,814 |........ 1,422,959
42.  South Dakota... .SD|..L.. 940,857 | .o ..155,868 | ........... 112,989
43.  Tennessee... WIN L | 14,100,991 |..... ..8,460,744 | ...... 30,263,491
44. Texas....... LTIX L 56,913,677 |..... ..23,108,710 |...... 25,733,037
45, Ut UT|...L...... 10,999,938 |...oovvvverrrverrerinns | errennnna 152,821 | (71,119)
46.  Vermont.......ccoeeeeveveerenns VT|...L..... 895,373 | .ovverrereene 135 | 8,402 | 15,260
47.  Virginia.... LVA L 9,806,327 | ..coeovereennnh,517 | ... 7,518,315 | ...... 12,664,730 |........ 7,529,409 |..
48.  Washington. WAL 43,990,128 | ................5,537 | ........8,624,154 | ...... 14,821,593 | ...... 11,647,415 |..
49.  West Virginia... WYL ..343,540 .
50.  WISCONSIN.....ovvvvcrerrerrnians WIH ol 8,114,636 | ...............8,608,107 | oo 925 | ... 8,277,261 | ........ 2,828,400 |....... 2,261,905
51, Wyoming.....ccccoeveeveevnrenen. WY [l | eeeieieeneeen 757,561 | 092,612 | e | e 361,469 |........... 821,007 |........... 459,538 | ..oovereeererrereris | eereererieesenssseeneennen
52.  American Samoa. ..AS|..N......
53. Guam....... LGU L
54.  Puerto Rico...... WPR.L
55.  US Virgin Islands.................. VI|...L..
56.  Northern Mariana ISIands...MP [ ...L...... | oo | e [ crrieseississesssinis | creviesissessssssissinns | essessessssssesesisses | oevessesesessssssseses
57. Canada........ccccceeevveerenne. CAN|...L...... ...99,936,368 ..82,076,891 |...... 83,336,319 |....104,179,242 |..
58.  Aggregate Other Alien........ OT| XXX |. ..946,029 |.............1,009,529 | .....ccoeeveveee0 | o0 3,599,950 | ........ 3,600,000
59.  TotalS....coveeerrreerrereerereeiee s () P I 809,196,262 473,703,341 | ....402,333,064 | ....576,315,231
58001. AUS AUSTRALIA................... XXX | e 3,588
58002. AUT AUSTRIA ... XXX | s 6,529
58003. BGD BANGLADESH XXX | 2,307 [ oiierieiieneeeren 36,718 | ooy [ e | cevesiesssssssssenes | snsresssiessesessens | sesiesiesssssesesinnns | eesiesiessessesiesissens
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX | 933,605 962,674 0 0 3,599,950 |............ 3,600,000 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX .. 946,029 1,009,529 0 0 3,599,950 |...ccccen. 3,600,000 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All Premiums are allocated to the location of the property insured.
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